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PENNA CEMENT INDUSTRIES LTD
(CIN NO. U26942AP1991PLC013359)

Regd. Office: Lakshmi Nivas, Plot No.705, Road No.3, Banjara Hills,

Hyderabad -500 034

NOTICE TO MEMBERS

Notice is hereby given that the 25" Annual General Meeting of the members of
Penna Cement Industries Limited will be held on Monday, the 18th day of July
2016 at 11:00 A.M at the Registered Office of the Company to transact the
following businesses:-

ORDINARY BUSINESS:

1.

To receive, consider and adopt the Audited Annual Accounts for the year
ended 31 March, 2016 and the reports of the Director’'s and Auditor’s
thereon.

. To declare dividend.

. To appoint a Director in place of Smt. P. Deepthi Reddy (DIN No.

00204481), who ielites by tulalivn it e ensuing Armual General Meeling
and being eligible, offers herself for re-appointment.

To appoint a Director in place of Shri D. L. Kantham (DIN No. 00822385),
who retires by rotation in the ensuing Annual General Meeting and being
eligible, offers himself for re-appointment.

To ratify re-appointment of Statutory Auditors and to fix their remuneration
and in this regard, to consider and if thought fit, to pass, with or without
modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to Section 139, 142 and other applicable
provisions, if any, of the Companies Act, 2013 read with the Companies
(Audit and Auditors) Rules, 2014 (including any statutory re-enactment
thereof, for the time being in force) with the consent of the Board of
Directors, M/s. C. Ramachandram & Co, Chartered Accountants having
ICA! Firm Registration No.: 002864S, Hyderabad, be and are hereby
ratified to be re-appointed as the Statutory Auditors of the Company to hold
office from the conclusion of this Annual General Meeting till the conclusion
of the next Annual General Meeting at such remuneration as may be fixed
by the Board of Directors of the Company.”
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SPECIAL BUSINESS:

6. To re-appoint Cost Auditors for the Financial Year 2016-17 and in this
regard, to consider and if thought fit, to pass, with or without modification(s),
the following resolution as an Ordinary Resolution:

“RESOLVED THAT subject to such guidelines and approvals as may be
required from the Central Government, M/s. Sagar & Associates, Cost
Accountants, Hyderabad be and are hereby reappointed as Cost Auditors
of the Company to audit the Cost Records maintained by the Company in
respect of production of cement and generation of power for the Financial
year 2016-17 at a remuneration of Rs.1,50,000/-."

By Order of the Board of Directors

Date: 27-05-2016 i kl.-’ff”
Place: Hyderabad Raj Kumar Singh
Company Secretary
M. No.: 14265
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NOTES:

» A member entitled to attend and vote at the meeting is entitled to appoint
one or more proxies to attend and vote instead of himself/ herself and the
proxy need not be a member. The proxy form duly completed and stamped
must reach the registered office of the company not less than 48 hours
before the time fixed for commencement of the meeting.

A person can act as a proxy on behalf of members not exceeding fifty and
holding in the aggregate not more than ten percent of the total share capital
of the company carrying voting rights. A member holding more than ten
percent of the total share capital of the Company carrying voting rights may
appoint a single person as proxy and such person shall not act as a proxy
for any other person or shareholder.

» Members and Proxies attending the Meeting should bring the attendance
slip duly filled in for attending the Meeting.

» Corporate Members are requested to send a duly certified true copy of the
Bnard Resnlufinn autharizing their representatives to attend and vote at the

Annual General Meeting.

» Members are informed that in case of joint holders attending the Meeting,
only such Joint holder who is higher in the order of the names will be
entitled to vote.

» The register of members will be closed from 11" July, 2016 to 18" July,
2016 (both days inclusive). The transfer books of the company will also be
closed during the said period.

» The dividend on Equity Shares, if declared at the meeting, will be payable
within 30 days from the date of declaration to those members whose names
shall appear on the Company’s Register of Members on 18" July, 2016.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102(1) OF THE
COMPANIES ACT, 2013("the Act”)

Item No.6

A proposal for re-appointment of Cost Auditor was recommended by Audit
Committee to the Board. It was proposed to re-appoint M/s. Sagar & Associates,
Cost Accountants, Hyderabad as Cost Auditors.

A Certificate issued by the above firm regarding their eligibility for appointment as
Cost Auditors will be available for inspection at the registered office of the
Company during 11.00 A.M to 1.00 P.M and shall also available at the meeting.

As per Rule 14 of Companies (Audit and Auditors) Rules 2014, the appointment
and remuneration payable to the Cost Auditors is to be ratified by the
Sharchulders., Hence  Lhis esolulion s put for the conslderation of the
shareholders.

None of the Directors and Key Managerial Personnel or their relatives are
interested in the above resolution.

Your Directors recommend the resolution for your approval as an Ordinary
Resaolution.

By Order of the Board of Directors

Date: 27-05-2016 »P--M%’
Place: Hyderabad Raj Kumar Singh
Company Secretary
M. No.: 14265

|
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BOARDS’ REPORT
Dear Members,

Your Directors are pleased to present the 25" Annual Report and the Company's
audited financial statement for the financial year ended 31% March, 2016.

Financial Highlights: (Rs. in Crores)

Particulars Year ended Year ended
31 March ’16 | 31 March'15 |
Sales & Other Income I 1871.11 1795.34
Profit before Interest & Depreciation | 529.33 387.54
| ess” Interest & Finance Charges 64.03 7595
Profit after Interest but before Depreciation 465.30 311.59
Less: Depreciation 75.96 72.18
Net Profit before Tax 389.34 239.41
Mrovision for Tax i 09.72 00.53
 Provision for Deferred Tax Liability 51.26 12.45
MAT Credit Entitlement (20.78)
Net Profit after Tax 269.14 158.43
Balance brought forward from previous year 1121.95 1041.57
Profit available for appropriation | 1391.09 | 1200.00
Appropriativns:
Transfer through Scheme of Arrangement 946.20
General Reserve 35.00 35.00
Debenture Redemption Reserve 35.00
Proposed Dividend 6.69 6.69
Tax on Dividend 1.36 1.36
Balance Retained 401.84 1121.95

STATE OF COMPANY'’S AFFAIRS

During the year under review, the total Turnover of the Company was Rs. 2267
Crores as against Rs. 2145 Crores in the previous year. The Company has earned
a Profit after tax of Rs 269.14 Crores compared to Rs.158.43 Crores in the
previous year. Segment wise details as follows:

Rs. In Crores)

Particulars Cement | Thermal Waste | Investment Total
Power Heat
Recovery
Total Turnover 2046 215 06 07 2274
Profit after tax 249 68 (55) 07 269

The financial year 2015-16 has been very successful for the Company. The
Company was able fo capitalize on the market conditions through its operational
excellence, higher efficiency and well executed strategies.

No material changes and commitments have occurred after the close of the year
till the date of this Report, which affect the financial position of the Company.

E—
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TRANSFER TO RESERVES IN TERMS OF SECTION 134 (3) (J) OF THE
COMPANIES ACT, 2013.

For the financial year ended 31st March, 2016, the Company proposes to carry
Rs.35 Crores to General Reserve Account.

DIVIDEND

Your Directors are pleased to recommend a dividend of Rs. 5 per Share for the
Financial Year ended 31% March, 2016.

CEMENT SECTOR OUTLOOK

Indian Cement industry, with ~ 380 million tons of annual capacity at present, is
the second largest in the world, after China. The industry is currently having a
healthy growth rate of 5% in cement consumption. Industry is committed to
increasing production and impraving the quality, safety and energy-efficienny
levels to world standards.

With about only 192 Kg per capita cement consumption per year, India has
immensc growth potential for cement induatry. Vast growth potential in the
infrastructure and construction sector and with recent major government initiatives
such as development of Smart Cities, development of new and existing sea ports
and air ports, AMRUT Project for improving the living conditions of urban
population, Housing for all by 2020, use of cement in place of bitumen for
construction of new roads etc. shall be the major driver of cement demand in the
country.

With improved income levels for individuals and reduced interest rates for housing
loans, the cement market in India is expected to grow 7 - 8 percent during the
period 2016-2020, as against average 5 percent growth in the preceding five
years.

In India, major cement consumption is from housing (67%), infrastructure (13%),
commercial construction (11 %) and industrial construction (9%).

To meet growing cement demand, industry is expected to add 56 million tons (MT)
annual production capacity over the next 4- 5 years. From the current total
installed production capacity of 390 Million Tons, India's cement demand is
expected to reach 550- 5680 million tons per annum (MTPA) by 2025, mainly on
account of rising infrastructure and housing needs propelled by rapid urbanization.
With increased demand and production facilities, India, in the next 10 years, has
potential to become a major exporter of clinker and cement to Africa, Middle East
Countries and other developing nations of the world. Cement plants/ Grinding
Units located near the ports will have an edge for handling exports and will
logistically be well armed to face stiff competition from other players.

o
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The industry is getting consolidated and the major players are improving their
market share. This will also heip the industry in improving the technology,
production standards and quality to meet the international standards and also in
maintaining the remunerative and stable prices in all the regions throughout the
year.

The universal reduction in the oil prices and thereby resultant reduction in fuel and
transportation costs, helped by lower interest rates, industry friendly laws, growing
cement demand and higher spending form the State and Central Governments on
Infrastructure, the cement industry has a bright future in India and will contribute to
the Indian economy significantly in the years to come.

COMPANY OUTLOOK

In continuation of the efforts in optimizing the cost of preduction, the Company has
setup Waste Heat Recovery projects at Ganeshpahad and Boyareddypalli plants
to generate total16.3 MW of power for captive consumption.

The Company’'s efforts’ to improve the capacity utilization has started taking
shape. The company is implementing a cement grinding unit at Pune
(Maharashtra) with an annual capacity of 1.00 million ton. The project is expected
to be completed by March 2017 and wlll help In Improving the capacity utilization
of Tandur plant. The second cement grinding unit at Krishnapatnam (Andhra
Pradesh} with annual capacity of 2.00 million tons along with four new cement
packing letminals acruss lhe cuasl ling of lhe counliy is also in progress.

These two projects will help your Company in reaching full potential in operations
and Penna brand can reach new and lucrative markets in other states. Larger
presence in the states of Maharashtra, Odisha, Kerala and West Bengal will help
the company in reaching higher market share and better pricing leading to higher
profits and improved share holders’ wealth.

FIXED DEPOSITS

The Company has not accepted deposits from public within the meaning of
Section 73 of the Companies Act, 2013.

DETAILS OF SUBSIDIARIES AND ASSOCIATE COMPANIES

During the year under review, the following companies listed below- are
Company’s subsidiary and associate companies (standalone and along with
subsidiary)

SUBSIDIARY:

1. Pioneer Cement Industries Limited - 100%
ASSOCIATES:

2. Parasakti Cement Industries Limited - 50%
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CONSOLIDATED FINANCIAL STATEMENTS

In accordance with the Companies Act, 2013 (“the Act") and Accounting Standard
(AS) - 21 on Consolidated Financial Statements read with AS - 23 on Accounting
for Investments in Associates, the audited consolidated financial statement is
provided in the Annual Report.

SCHEME OF ARRANGEMENT

During the year under review, M/s Penna Cement Industries Limited's Gas Power
Division along with nhon-cement business has transferred to M/s PCIL Power and
Holdings after approval of the Scheme of Arrangement of M/s Penna Cement
Industries Limited with PCIL Power and Holdings Limited in the High Court of
Judicature at Hyderabad for the State of Telangana and the State of Andhra
Pradesh on 16" December, 2015 with appointed date of 01.04.2015.

DIRECTOR3 AND KEY MANAGERIAL PERSONNEL

During the year under review, Shri U. Ramesh Rao was appointed as Independent
Director of the Company.

MEETINGS OF THE BOARD OF DIRECTORS

The following Meetings of the Board of Directors were held during the
Financial Year 2015-16:

S. Date of Board | No. of Directors
No. Meeting Present

1. 23.07.2015 08

2. 13.08.2015 04

3. 14.11.2015 07

4, 28.01.2016 07

5. 02.03.2016 07

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013 the Board of Directors of
the Company confirms that-

(@) in the preparation of the Annual Accounts, the applicable accounting
standards had been followed along with proper explanation relating to material
departures;

(b) the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company
at the end of the financial year and of the profit and loss of the company for
that period;
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(c) the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis;

(e) the directors, in the case of a listed company, had laid down internal financial
controls to be followed by the company and that such internal financial
controls are adequate and were operating effectively;

() the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

DECLARATION BY INDEPENDENT DIRECTORS

The Board of Directors of the Company hereby confirms that all the Independent
directors duly appointed by the Company have given the declaration and they
meet the criteria of independence as provided under section 149(6) of the
Companies Act, 2013.

AUDITORS

The Board pursuant to the recommendation of Audit Committee of the Company,
recommends the ratification for re-appointment of M/s C. Ramachandram & Co.,
Chartered Accountants, (Registration No. 002864S), Hyderabad as Statutory
Auditors who were appointed as Statutory Auditors in the 23™Annual General
Meeting up to 27"™Annual General Meeting subject to ratification by the members
for re-appointment at the Annual General Meetings during the intervening period.

The Company has received letter dated 12" May, 2016 from them to the effect
that their ratification of appointment, if made, would be within the prescribed limits
under Section 141(3) (g) of the Companies Act, 2013 and that they are not
disqualified for appointment.

AUDITORS’ REPORT

There are no qualifications or adverse remarks in the Auditors’ Report which
require any clarification/ explanation. The Notes on financial statements are self-
explanatory, and needs no further explanation.

COST AUDITORS

The Board has re-appointed M/s. Sagar & Associates, Practicing Cost
Acentintants, Hyderabad (FRN:000118) for conducting the audit of cost records of
the Company for various segments for the financial year 2016-17.
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SECRETARIAL AUDITORS

As per the provisions of Section 204 of the Companies Act, 2013, the Board has
appointed M/s BSS & Associates, Practicing Company Secretaries
(FRN:P2012AP026600) to conduct Secretarial Audit for the financial year 2016-
17. The Secretarial Audit Report for the financial year ended 31% March, 2016 ia
annexed herewith marked as Annexure: 1 to this Report. The Secretarial Audit
Report does not contain any qualification, reservation or adverse remark.

DISCLOSURES

Audit Committee:

The Audit Committee comprises of following Directors namely Shri P. Munikrishna,
Shri Y Santnsh Kimar Reddy, Shri 11 Ramesh Ran and Shri P Veniignpal
Reddy, all of them are non-executive Directors. The Company Secretary acts as
Secretary to the Committee. All the recommendations made by the Audit
Committee were accepted by the Board.

Vigil Mechanism:

The Board of Directors of the Company has adopted Whistle Blower Policy. The
Whistle Blower Policy aims for conducting the affairs in a fair and transparent
manner by adopting highest standards of professionalism, honesty, integrity and
ethical behaviour. All permanent employees of the Company are covered under
the Whistle Blower Policy.

A mechanism has been established for employees to report concerns about
unethical behaviour, actual or suspected fraud, or violation of our Code of Conduct
and Ethics. It also provides for adequate safeguards against the victimization of
employees who avail of the mechanism, and allows direct access to the
Chairperson of the Audit Committee in exceptional cases.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN
ATWORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

Your Company has always believed in providing a safe and harassment free
workplace for every individual working in Penna's premises through various
interventions and practices. The Company always endeavours to create and
provide an environment that is free from discrimination and harassment including

sexual harassment,

The Company has in place a robust policy on prevention of sexuat harassment at
workplace. The policy aims at prevention of harassment of employees as well as
contractors and lays down the guidelines for identification, reporting and
prevention of sexual harassment. |
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There is an Internal Complaints Committee (ICC) which is responsible for
redressal of complaints related to sexual harassment and follows the guidelines
provided in the policy. ICC has its presence at corporate office as well as at site
locations.

During the year ended 31 March, 2016, the ICC did not receive any complaints
pertaining to sexual harassment.

NOMINATION AND REMUNERATION COMMITTEE

The Nomination and Remuneration Committee comprises of following Directors
namely Shri P. Munikrishna, Shri Y. Santosh Kumar Reddy, Shri U. Ramesh Rao
and Shri P. Venugopal Reddy, all of them are non-executive Directors. The
Company Secretary acts as Secretary fo the Committee. All the recommendations
made by the Nomination and Remuneration Committee were accepted by the
Board.

Terms of Reference:

The Terms of Reference of the Nomination and Remuneration Committee are as
under:

1. 1o 1dentity persons who are qualified to become Directors and who may be
appointed in senior management in accordance with the criteria laid down,
recommend to the Board their appointment and removal and shall carry out
evaluation of every Director’s performance.

2. To formulate the criteria for determining qualifications, positive attributes and
independence of a Director and recommend to the Board a policy, relating to
the remuneration for the Directors, Key Managerial Personnel and other
employees.

3. The Nomination and Remuneration Committee shall, while formulating the
policy ensure that: '

a. the level and composition of remuneration is reasonable and sufficient
to aftract, retain and motivate Directors of the quality required to run the
Company successfully;

b. relationship of remuneration to performance is clear and meets
appropriate performance benchmarks: and

¢c. remuneration to Directors, Key Managerial Personnel and senior
management involves a balance between fixed and incentive pay
reflecting short and long-term performance objectives appropriate to the
working of the company and its goals.
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4. Regularly review the Human Resource function of the Company.

5. Discharge such other function(s) or exercise such power(s) as may be
delegated to the Committee by the Board from time to time.

6. Make reports to the Board as appropriate.

7. Review and reassess the adequacy of this charter periodically and recommend
any proposed changes to the Board for approval from time to time.

8. Any other work and policy, related and incidental to the objectives of the
committee as per provisions of the Act and rules made there under.

CORPORATE SOCIAL RESPONSIBILITY

Penna Cement Industries Ltd (Penna) has always discharged its social
responsibility as a part of its Corporate Governance philosophy. Ethically and
sncially motivated Penna has contrihuted towards the economic development of
the society at large. For Penna, business priorities co-exist with social
commitments to drive holistic development of people and communities. It seeks to
touch and transform people's lives by promoting healthcare, education and
employment opportunities.

As required under Section 135 of the Companics Act, 2013, the Board of Dircotors
has constituted a Corporate Social Responsibility (CSR) Committee to formulate
and recommend to the Board, a Corporate Social Responsibility Policy which shall
indicate the activities to be undertaken by the company as specified in Schedule
VIl of the Companies Act, 2013to recommend the amount of expenditure to be
incurred on the activities and to monitor the Corporate Social Responsibility Policy
of the Company from time to time. During the year, the Company has contributed
a sum of Rs. 3.15 Crores towards Corporate Social Responsibility.

Further the Annual Report on CSR for the financial year ended 31st March, 2016
is annexed as Annexure: 2 herewith for your kind perusal and information.

REMUNERATION POLICY

Remuneration to Executive Directors:

The remuneration paid to Execufive Directors are recommended by the
Nomination and Remuneration Committee and approved by Board, subject fo the
subsequent approval of the shareholders at the General Meeting and such other
authorities, as may be required. The remuneration is decided after considering
various factors such as qualification, experience, performance, responsibilities
shouldered, industry standards as well as financial position of the Company.

Remuneration to Non-Executive Directors:

The Non-Executive Directors are paid remuneration by way of Sitting Fees.
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LOANS, GUARANTEES AND INVESTMENTS

The Company has not given any Loans and Guarantees and not made any
investments during the financial year 2015-16 under Section 186 of the
Companies Act, 2013 for the financial year ended 31 March 2016.

RELATED PARTY TRANSACTIONS

All contracts / arrangements / fransactions entered by the Company during the
financial year with related parties were in the ordinary course of business and on
an arm’s length basis and do not attract the provisions of Section 188 of the
Companies Act, 2013.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

The particulars relating to conservation ot energy, technology absorption, foreign
exchange earnings and outgo, as required to be disclosed under the Act, are
provided in Annexure: 3 to this Report.

A » »

ANNY AR BE WY

The Extract of Annual Return as required under Section 92(3) of the Companies
Act, 2013 in Form MGT-9 is annexed as Annexure: 4 herewith for your kind

perusal and information.

MATERIAL CHANGES AND COMMITMENTS

There are no Material Changes and Commitments impacting the going concern
status and Company’s operations in future.

MECHANISM FOR EVALUATION OF BOARD

Evaluation of all Board members is done on an annual basis with specific focus on
the performance and effective functioning of the Board and Individual Directors.

A) Criteria for evaluation of the Board of Directors and Committee of
Directors as a whole:

I the frequency of meetings;

ii. the length of meetings;

il. the administration of meeting;

iv. the number of committees and their roles;

V. the flow of information to board members and between board members;
vi. the quality and quantity of information; and

vii.  the Disclosure of Information to the stakeholders.
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B) Criteria for evaluation of the Individual Directors:

i. ability to contribute and monitor corporate governance practices;

if. ability to contribute by introducing best practices to address top mgt. issues;

iii. participation in long term strategic planning;

iv.  commitment to the fulfillment of director obligations and fiduciary
responsibilities;

v.  guiding strategy;

vi.  monitoring management performance and development;
vii.  statutory compliance &Corporate governance;
viii.  attendance and contribution at Board /Committee meetings;

ix. time spent by each of the member; and
X. core competencies.

PARTICULARS OF EMPLOYEES

The information required pursuant to the provisions of Section 197 read with Rule
5 of The Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014 in respect of employees of the Companies is tabled below:

The ratio of thc remuneration of cach Whole-time Dircctor to the median
remuneration of the employees of the company for the financial year;

'PARTIGULARS mE R RATION O MEDIAN

Non- Executive Directors* -

Executive Directors

Shri P. Prathap Reddy 20
Shri B. Vikram Reddy 13
Shri. D L Kantham 15
Shri Petluru Venugopal Reddy 8

*The Non-executive Directors don't draw any remuneration except sitting fees to
attend the Board meeting and Committee Meeting.

In terms of Section 136 of the Act, the Report and Accounts are being sent to the
Members and others entitled thereto, excluding the information on employees’
particulars which is available for inspection by the Members at the Registered
Office of the Company during business hours on working days of the Company up
to the date of the ensuing Annual General Meeting. If any Member is interested in
obtaining a copy thereof, such Member may write to the Company Secretary in
this regard.
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RISK MANAGEMENT

Risks are events, situations or circumstances which may lead to negative
consequences on the Company's businesses. Risk management is a structured
approach to manage uncertainty. A formal enterprise wide approach to Risk
Management is being adopted by the Company and key risks will now be
managed within a unitary framework. As a formal roll-out, all business divisions
and corporate functions will embrace Risk Management Policy and Guidelines,
and make use of these in their decision making. Key business risks and their
mitigation are considered in the annual/strategic business plans and in periodic
management reviews. The risk management process in our multi-business, multi-
site operations, over the period of time will become embedded into the Company’s
business systems and processes, such that our responses to risks remain current
and dynamic.

INTERNAL FINANCIAL CONTROLS

The Company has in place adequate internal financial controls through robust
SAP system with reference to financial statements. During the year, such controls
were tested and no reportable material weaknesses in the design or aperation
were observed,

INDUSTRIAL RELATIONS

The industrial relations continue to be cordial development of human resources at
all levels is given utmost importance and continuous training is imparted to
improve the productivity, quality, cost control, safety & environment protection.

ACKNOWLEDGEMENT

Your Directors wish to express their grateful appreciation to the continued co-
operation received from the Banks / Financial Institutions, Government Authorities,
Customers, Vendors and Shareholders during the year under review. Your
Directors also wish to place on record their deep sense of appreciation for the
committed sarvice of the Executives, staff and Workaers of the Company.

For and on behalf of the Board of Direclors
Date:27-05-2016 e
Place: Hyderabad %% i

" P. Prathap Reddy
Chairman & Managing Director
DIN: 00093176




BS S & ASSOCIATES
COMPANY SECRETARIES

Flat No. BA, Parameswara Apartments, Beside SBH, Anandnagar, Khairatabad, Hydarabad - 500 Q04.
Phone : 040 - 40171671, Cell : 9706175099
E-mail : bssass99@gmaill.com

Form No. MR-3
Secretarial Audit Repott

Tor the Financial Year ended on March 31, 2016

[Pursuant (o Secton 204(1) of the Companies Act, 2013 and
Rule No. 9 of the Companties (Appeintment and Remuneration ol Managerial Personnel) Rules, 201 4]

To,

The Mcembers,

Penna Cement Indusiries Limiled,
HNo.8-2-268/A/1/5 & §1, Plol No.703,
Road No.3, Banjara Hills,
Hyderabad-500034.

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices by Penna Cement Industries Limited (hereinalier called “the Company”). Secretarial Audit
was conducted lor the Jinancial year ended on March 31, 2016 in a manner that provided us a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our veriication of Penna Cement Industries Limited’s books, papers, minute books, lorms and rveturns [iled
and other records maintained by the company and also the information provided by the Company, its oflicers, agents
and authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion, the
Company has, during the audit period ravering the. financial year ended on March 31, 2016, generally complied with
the statutory provisions listed hereunder and also that the Company has proper Board-processes and compliance
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

‘We have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Conmpatiy for te period according o e provisious ol

1) The Compaunes Act, 2013 (the Act) and the rules made (ereunder;
2 Tl Sevvadies Contraets (Reygulntion) At 1966 CSORA’) wed the sudes made thereunder;
3) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

4}  Forcign Exchange Management Act, 1997 and the rules and regulations made thereunder (o the cxtont of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings.

5} The following Regulations and Guidelines prescribed under the Securities and Fxchange Board of India Act,
1992 (‘SEBI Act’)-

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations,
2011;

b. The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

c. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009 - Not applicable as the Company did not issue any security during the period under review;
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6)

7

%

d. Seeuritics and Exchange Bowrd of Indin (Employee Stock Option Schieme and Employee Stock Purchiase
Scheme) Guidelines, 1999/ Securities Exchange Board ol Indin (Share Bascd Employee Benelit)
Reyulations, 2014 - Not applicable as the Company has not granted any Options to its employees during
period under review;

¢ Scewritics and Exchange Board of India {Issuc and Listing of Debt Securitics) Regulations, 2008 - Not
applicable as the Company has not issucd any debt securities during e period under review;

[, Sccurities and Exchange Board of India (Registrars (o an Issuc and Share Transler Agents) Regulatons, [993
regarding the Companies Act and dealing with clicnt - Not applicable as the Company is not registered as

Registrar to an Issue and Share Transfer Agent during the period under review;

g Sccurities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 - Not applicable as
the Company equity shares not listed on Recogntzed stock exchange; and

h.  Sccuntics and Exchange Board of India (Buyback of Securitics) Regulations, 1998 - Not applicable as the
Company has not bought back of its securities during the pertod under review.

Employees Provident Fund and Miscellanecus Provisions Act, 1952
Employees State Insurance Act; 1048
Employers Liability Act, 1938

Environment Prolection Act, 1986 and other environmental laws

13} Equal Remuneration Act, 1976

11) Factortes Act, 1948

12y Hazardous Wastes (Management and Handling) Rules, 1989 and Amendment Rule, 2003

13) Maternity Benefits Act, 1961

14) Minimun Wages Act, 1948

15) Negotiable Instruments Act, 1881

16} Payment of Bonus Act, 1965

17) Payment of Gratuity Act, 1972

18} Payment of Wages Act, 1936 and other applicable labour laws

19} Laws specially applicable to the indusiry to which the Company belongs, as identified by the Management:

Cement Cess Rules, 1993;
Cement (Quality Control) Order, 1995;

iii. Environmental {Protection) Act, 1986 Read with Environmental Protection Rules, 1986;

v. The Hazardous Wastes (Managements Handling and Transboundry Movement) Rules, 2008;

v. The Water (Prevention & Control of Pollution) Act, 1974 read with Water (Prevention & Control of
Pollutiony) Rules, 1975;

vi. Water (Prevention & Control of Pollution) Cess Act, 1977;

vii. The Air (Prevention & Control of Pollution) Act, 1981 read with Air (Prevention & Conirol of Pollution)

Rules, 1982;

viii. The Noise Pollution (Regulation And Control) Rules, 2000

Mines Act, 1062 and Rules 1sued theremder.




We have also exaunined complinnee with (he applicable clauses of the Tollowing:
() Scerctarial Standards issued by the Institute of Company Sceretarics of Indiy
(ii) The Listing Agreement for Debt Securitics entered into by the Company with Bombay Stock Exchange.

During fite period under review the Company s genedly complied with the provisions of the Act, Rules,
Regulations, Guidclines, Standards, cte. mentioned above,

We further report that on examination ol the relevant documents and records and based on the information provided
by the Company, its oflicers and anthorized represenlatives during the conduct of the audit, and also on the review of
compliance reports by respective departiment, heads / Company Secretary of the Company, in our opinion, there are
adequale systems and processes and control mechanism exist in the Company to monitor and ensure compliance with
applicable general laws,

We further repoit that, that the compliance by the Company of applicable linancial laws, like direct and indirect tax
laws, has not been reviewed in this audit since the same have been subject to review by mternal auditors and other
designated professtonals.

‘We further report that the Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Exceutive Directors and Independent Directors. The other changes in the composition ol the Board
of Directors that took place during the period under review were carried out in compliance with the provisions of the
Act.

Adequate notice was given to all Directors to schedule the Meetings of the Board and its Committees. Agenda and
detailed notes on agenda were sent o all the directors at least seven days in advance, and a system exists for seeking
and obtaining further information and clarilications as may be required on the agenda items before the meeting and
for meaninglul participation at the meeting.

As per the minutes ol the meetings duly recorded and signed by the Chairman, the decisions of the Board were
unanimous and no dissenting views have been recorded.

We further report that there are adequate systems and processes in the Company commensurate with its sizc and
operations to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

We Further report that , During the year under review, M/s Penna Cement Industries Limited,Gas Power Division
along with non-cement business has De- Merged into M/s PCIL Power and Holdings aficr approval of the Scheme of
Arrangement of M/s Penna Cement Industries Limited with PCIL Power and Holdings Limited in the High Court of
Judicature at Hyderabad for the State of Telangana and the State of Andhra Pradesh on 16th Decernber, 2015.

For B 8§ S & Associates

' S.Srikanth

S Py Partner

Place: Hyderabad T ACS No.: 22119
Date: 19-05-2016 C P No.: 7999

This Report is to be read with our letter of even date which is annexed as Annexure A and Forms an integral part of
this report.



To

"Amncxure A’

The Members,

Penna Cement Indusiries Limited,
H.No.8-2-268/A/1/5 & S1, Plot No.705,
Road No.3, Banjara Hills,
Hyderabad-500034.

Qur report of cven dale is to be read along with this letier,

1.

&

Maintenance of Secretarial record is the responsibility of the management of the Company. Our
responsibility 1s (o express an opinion on these sceretauial records based on our audit.

We have followed the audit practices and processes as were appropriate (0 obtain reasonable assurance about
the correciness ol the contents of the Secretarial records, The verilication was done on test basis to ensure
that correct [acts are reflected in Secretarial records. We believe that the process and practices, we followed
provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books ol Accounts of the
Company:

‘Wherever required, we have obtained the Management representation about the Cowmpliauce of Taws, 1ules
and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the
responsibility of management. Qur examination was limited to the verification of procedure on test basis.

The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the
efficacy or effectiveness with which the management has conducted the affairs of the Company.

For B § § & Associates
. Company Secretaries

~
I .':_ dorahn |

| | FyceranRd ) $.Srikanth
i '-\....'-:.. 1 X J/_/:’-\",L - P er

Place: Hyderabad S s ACS No.: 22119
Date: 19-05-2016 == C P No.: 7999
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PENNA CEMENT INDUSTRIES LTD

Annexure-2

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR)

ACTIVITIES

1. A brief outline of the Company’s CSR POLICY, including overview of
projects or programmes proposed to be undertaken :

»

To uphold and promote the principles of inclusive growth and
equitable development.

Develop community Development plans based on needs and
priorities of host communities and measure the effectiveness of
community development programmes.

Work actively in areas of preventive health and sanitation, education,
skills for employability, livelihood and income generation, waste
resource management and water conservation for host communities
for enhancing Human Development Iindex.

Collaborate with likeminded bodies like governments, voluntary
organizations and academic institutes in pursuit of our goals.

Interact regularly with stakeholders, review and publicly report our
CSR initiatives.

2. Composition of the CSR Committee:

The CSR Committee comprises of following Directors namely Shri. P.
Munikrishna, Shri P. Venugopal Reddy and Shri D Lakshmi Kantham. Shri
P. Munikrishna is an Independent Director and act as Chairman of the
Committee. Company Secretary of the Company acts as Secretary to the
Committee.

3. Average Net Profit of the Company for last three financial years:
Rs. 149.66Crores

4. Prescribed CSR expenditure (two percent of the amount as in item 3
above):Rs. 2.99Crores

5. DETAILS OF CSR SPEND FOR THE FINANCIAL YEAR:

a. Total amount spent for the financial year: Rs. 3.15 Crores.

b. Amount unspent, if any: NIL.




P PENNA CEMENT INDUSTRIES LTD

¢. Manner in which the amount spent during the financial year is
detailed below:

S.No. Sector Amount Spent
| (Rs. In Crores)
1 Welfare 0.23 -
2 Literacy 2.81
3 Health Care B 0.02
4 Sanitation and Drinking water 0.09
Total 3.15

For and on behalf of the Board of Directors
Date:27-05-2016 _ Y
Place: Hyderabad T e
P. Prathap Reddy
Chairman & Managing Director
DIN: 00093176




P PENNA CEMENT INDUSTRIES LTD

Annexure — 3

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND

FOREIGN EXCHANGE EARNINGS AND OUTGO

{Section 134(3)(m) of The Companies Act, 2013 read with Rule 8 (3) of The Companies

{Accounts) Rules, 2014)

A. Power and Fue! Consumption:
1. Electricity
a) Purchased:
Units {kwh)
Total Amount (Rs. in Crores)
Rate/unit (Rs.)
b) Own Generation:
a) Through Diesel Generator
Units (kwh)
Units per liter of all
Cost/unit (Rs.)
b) Through steam turbine/generator
Units (kwh)
Total Amount (Rs. In crores)
Rate/unit (Rs.)

¢) Through Waste Heat Recovery
Units (kwh)
Total Amount (Rs. In crores)
Rate/unit (Rs.)

2. Coal and other fuels

a) Used in Kiln
Quantity (MTs)
Total Cost (Rs. In crores)
Average Rate (Rs.)

b) Used in Steam Turbine / Generators
Quantity (MTs)
Total Cost (Rs. In crores)
Average Rate (Rs.)

3. Furnace QOil:
Quantity (KL)
Total Cost (Rs. in lakhs)
Average Rate (Rs.)

4. Others/internal Generation:
Quantity (Kwh)
Total Cost (Rs. in lakhs)
Rate per unit (Rs.)
B. Consumption per unit of production
1. Production ( with details)
Electricity ( Kwh)
Furnace Qil
Coal {Ash content 35-45%)(MTs)

Current Year

2015-16

20,45,49,364

133.13
6.51

NIL

8,07,16,959
47.09
5.83

1,15,58,566
6.82
5.90

3,77,767
215.34
5700.34

2,31,507
115.77
5000.71

NIL

NIL

Cement

81.81
0.13

Hrevious Year

2014- 2015

17,62,99,973
114.74
6.51

NIL

11,73,75,191
63.73
5.43

NIL

3,98,472
237.57
5962.02

2,61,029
136.91
524501

Nil

Nil

81.87
0.14




P PENNA CEMENT INDUSTRIES LTD

Form for disclosure of particulars with respect to Technology Absorption

A. Research and Development: Nil

B. Technology Absorption, Adoption and Innovation:
The Company has initially obtained the basic engineering designs and other
technical know-how from M/s. Onoda Engineering and Consulting Company
Ltd, Japan for the cement plants. Presently, the Company has in-house
technical team to handle the projects involving basic and detailed engineering,
conceptual plans, layouts etc. The team also handles the ongoing
modifications and expansion projects.

C. Foreign Exchange Earnings and Qutgo
(Rs. In Crores)

Foreign Exchange: 2015-16 2014-15
Foreign Fxchange Inflow - -
Foreign Exchange Oufflow 182.85 231.15

For and on behalf of the Board of Directors
Nnte:27 DA-201A8 .
Place: Hyderabad !

) =
I} (ot PO

P. Prathap Reddy
Chairman & Managing Director
DIN: 00093176
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C. RAMACHANDRAM & CO.
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPOR'T

To

The Members of Penna Cement Industrics Limited
Report on the Standalone Financial Statements

We have audited the accompanying financial statements of M/s, Penna Cement Industries
I_imited, (“the Company™), which comprise the Balance Sheet as at March 31, 2016, the Statement
of Profit and Loss, the Cash Flow Statement for the ycar then ended, and a summary ol the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalonce Financial Statements

The Company’s Board of Directors is responsible {or the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Campanies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to {raud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
mattcrs which are required to be included in the audit report under the provisions ol the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonahle assorance ahont whether the financial statciueuls e
tree trom material misatateimont.
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An audit involves performing procedures to obtain audit ¢vidence aboul the amounts and the
disclosures in the financial statements. 'The procedures selected depend on the auditors’ judgment,
including the assessment of the risks ol material misstatement of the financial statements, whether
due to {raud or error. In making those risk assessments, the auditor considers internal financial
cantrol relevant to the Company’s preparation of the financial stalements that give a true and fair
view in order o design audit procedures that arc appropriate in the circumstances. An audil also
includes evaluating the appropriatencss of the accounting policies used and the reasonableness of
the accounting estimales made by the Company’s Directors, as well as evalualing the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

Inour opinion and to the hest of aur information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in

India,
(a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 20106;

(b) In the case of the Statement of Profit and Loss, of the profit of the Company for the year
ended on that date; and

(c) In the case of the Cash Flow Statement, of the cash flows of the Company for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

Asrequired by the Companies (Auditor’s Report) Order, 2016, (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Companies Act,
2013, we give in the Annexure A a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with in
this report are in agreement with the books of account.




(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companics (Accounts) Rules, 2014,

(¢) Based on the Wrilten Representation received from the directors as on March 31, 2016, and
taken on record by the Board of Directors, we report that none of the dircctors are disqualified as
on March 31, 2016 from being appointed as a director in terms of Sub-section 2 of Scection 164 of
the Act.

() With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectivencess of such controls, refer (o our scparate report in
“Annexure B”; and

() With respect to the other matters to be included in the Audifors’ Reporl in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its financial statements .Refer- Note-28 of the financial statemenis

ii.  There is no requirement for any provision as required by any act or Accounting Standards
for material foreseeable losses, if any, on long term contracts including derivative
contracts,

iii.  There are no amounts which are required to be transferred to Investor Education and
protection fund.

For C.Ramachandram & Co.,
Chartered accountants,
Firm Registration No. 0028645

C. Ramachandram
Partner
M.No:025834

Place: Hyderabad
Date: May 27, 2016



Annexure A fo (he Auditors’ Report

Annexure referred to in paragraph under ‘Report on Other Legal and Regulafory
Requirements’ section of our report of the Independent Auditors’ Report of even date of
Penna Cement Industries Limited , on the standalone financial statements for the vear
ended Mareh 31, 2016

In terms of the information and explanations sought by us and given by the company and ihe
booles and records examined by us in the normal course of audit and (o the best of our knowledge
and belief, we state the following:

1ii.

v.

(a} The Company is mainiaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b} The company has a regular programmec of physical verification of lixed assets by
which fixed assets were verificd in a phased manner over a period of three years. In
accordance with this programme, certain {ixed assets were verified durjng the year and
no material discrepancies were noticed on such verification. In our opinion, this
periodicity of physical verification is considered reasonable having regard (o the size of
the company and its operations.

(¢} Mccording to information and cxplanotion given to ug, title deeds of immovable
Proportics arc hold in the name of the company.

Physical verification of inventory has been conducted at reasonable intervals hy the
management and no material discrepancies were noticed during such physical
verification.

The company has not granted any loans, secured or unsecured to Companies, Firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Thus, paragraph 3(iii) of the Order is not
applicable to the company. However the company has given advances to the companies,
firms, other parties covered in the register maintained under section 189 of the Act, and in
our opinion and to the best of our examination, the terms are not prejudicial to the
interests of the company. The amount outstanding as on the date of Balance sheet is
Rs.71.62 crores (five parties)

The Company has not made any transactions in the nature of loans, investments,
guarantees, and security, where provisions of section 1835 and 186 of the Companies Act,
2013 are applicable. Thus, paragraph 3(iv) of the Order is not applicable to the Company.

The company has not accepted any deposits, within the meaning of provisions of Sections
73 to 76 or any other relevant provisions of the Companies Act, 2013 and the rules
framed there under. Thus, paragraph 3(v) of the Order is not applicable to the company.
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We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules, 2014, as amended and preseribed by the
('entral Government under sub-section (1) of Scction 148 of the Companies Act, 2013,
and are of the opinion that, prima facic, the prescribed cost records have been made und
maintained.

{a) The Company 1s regutar in depositing undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty
of excise, cess and any other statutory dues to the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income tax, duty of customs, service lax, cess and
other material statutory dues were in arrears as at March 31, 2016 for a period of more
than six months from the date they became payable.

(h) According to the information and explanations given fo us, details of dues of sales
tax, service (ax, excise duty, customs duty and cess which have not been deposited as on
March 31, 2016 on account of any dispute is enclosed as Annexure — C,

In our opinion and according to information and explanations given to us, the company
has not defaulted in repayment of loans or borrowings due to any financial institution,
bank, Government or dues to its debenture holders as on the date of balance sheet.

The company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments) during the reporting period. Term loans availed during
the reporting period was applied for the purposes for which those were raised.

According to the information and explanations given to us, no material fraud by the
company or on the company by its officers or employees has been noticed or reported
during the course of our audit.

According to information and explanation given to us, the company has provided
managerial remuneration in accordance with Section 197 read with schedule V to the

Companies Act, 2013

In our opinion, the company is not a Nidhi Company. Accordingly, paragraph 3(xui) of
the Order is not applicable for the company.

In our opinton and according to information and explanations given to us, all transactions
with the related parties are in compliance with Sections 177 and 188 of Companies Act,
2013 and the details of such transactions have been disclosed in the Financial statements
of the company as required by applicable Accounting Standards.

According to information and explanation given to us, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.




xv.  According to information and explanation given to us, the company has not entered info
non cash transactions with directors or any persons connected with him. Thus, paragraph
3(xiv) of the Order is not applicable (o the company.

xvi. In our opinion, the company is not required to be registered under scection 45JA of
Reserve Bank of India Act 1934, Thus, paragraph 3(xv) of the Order is not applicable to
the company.

For C.Ramachandram & Co.,
Chartered accountanis,
Firm registration No. 0028645

e

C.Ramachandram
Partner
M.No:025834

K
HYDERARAD _f,r-’?

Place. Hyderabad
Dale. May 27, 20106



Annexure - § to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companices Act, 2013 (“the Act”)

We have audiled the internal financial controls over financial reporting of Penna Cement
Industries Limited ((the Company™) as of March 31, 2016 in conjunction with our gudit of the
standalone linancial statements of the Company for the year ended on that dale.

Management’s Responsibility for Internal Financial Controls

‘The Company’s management 1s responsible lor establishing and maintaining iternal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered  Accountants of India (‘ICAD’). These responsibilitics include the design,
smplementation and maintenance of adequate internal financial controls that were operaling
effectively for ensuring the orderly and efficient conduct of its business, including adherence (o
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errars, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Aauditors’ Responsibility

Onur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud

Or CITOor.




We believe that the audit evidence we have obtained is sufficient and appropriate o provide a
basis for our audit opinion on the Company’s mternal financial controls system over lnancial

reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal {inancial control over financial reporting is a process designed o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with penerally accepled accounting
principles. A company's internal financial control over {inancial reporting includes thase policies
and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) provide reasonable assurancc that transactions arc recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a materlal effect on the

financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequale
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

s



Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over [inancial reporting,
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

Dui C.Raimachaudyain & Co.,
Chartered accountants,
Firm registration No. 0028645
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C.Ramachandram
Partner
M.No:025834

Place: Hyderabad
Date: May 27,2016



Annexure- C
Penna Cement Industries Limited

W

Name of the statnte |Nature of the dues

Amount in Rs.

Period to which the
amount relates

Forum where dispute is pending

linker Supplied to SEZ

2,57,68,624

Nov -07 to DEC -14

Commisstoner of Hvderabad

'Clinker Supplied to SEZ

4,99,17,335

Apr-11to DEC -14

Commissioner of Tirupathi

Inputs/Capital Goods 15,33,63,354 |Jul -01 to Aug -12 CESTAT, Hyderabad
Input credit on Clean Energy Cess 6,60,39,601 {April-2010 to Aug-2015  |Commissioner of Tirupathi
Excise Self Consumption/Govt. Supplies 74.,63,233 |Apr -07 to Feb -09 Commissioner of Hvderabad
Self Consumption/Govt. Supplies 3,97,43,018 {Mar -07 to Jan -13 CESTAT, Hyderabad
Self Consumption/Govt. Supplies 4,04,69,501 |Feb -13 to June-15 Commissioner of Tirupathi
Self Consumption/Govt. Supplies 1,40,12,107 |Aug 2009 to Feb 2012 Supreme Court of India
_ F.O.R Based Despataches 2,53,53,121 [April 2010 to Mar-2015 Commissioner of Hyderabad
Customs Duty Customs Duty on Coal 12,04,63,150 |Mar -12 to Dec -12 Excise Larger Bench Chennai
Sk s “wwd..wom Tax Credit on Freight (GTA) 1,95,23,792 |Aug -06 to Sep -10 Commissioner of Hyderabad/Tirupathi
|Input credit on Dealer Commission 19,456,557 |Aug-2011 to Feb 2016 Commissioner Hyderabad
LAl |[neligibility of C form 2001-02 (@ diff Tax -12% 83,663 |2001-02 DC(CT), ANANTHAPUR
TINGST Regular Tax 1,07,200 {1996-97 High Court of Tamil Nadu
_ [TC Dispute Tax 41,13.956 |2008-09 AC(CT) Passed orders On 01-10-2014
VAT ITC Dispute Tax 72,053,627 [2009-10 AC(CT) Passed orders On 01-10-2014
[TC Dispute Tax 46,97,089 12010-11 AC(CT) Passed orders On 01-10-2014
Total| 58,02,95,928




P PENNA CEMENT INDUSTRIES LTD
BALANCE SHEET AS AT 31°" MARCH, 2016

As At | As At
Particulars Notes 31-03-20186 31-03-2015
_ Rs in Crores Rs In Crares
EQUITY AND LIABILITIES - B
Shareholder’'s Funds | -
a) Share Capital _ . 2 13.38 13.38
b) Reserves and Surplus 3 . 471.84 | 1398.05
485.22 1411.43
Non-Current Liabilities —— _
Long-term Borrowings 4 545.59 560.98
Deferred Tax Liabilities (Net) 5 224.55 173.53
Other Long-term Liahilities 6 312.76 245.22
Long-term Provisions 7 4.15 4,48
1087.05 984.21
Current Liabilities
Short-term Borrowings 8 227.42 186.62
Trade Payables 9 47.86 117.10
Other Gurrent Liabilities 10 203.33 225.53
Short-term Provicione 1 01.68 76.68 |
570.29 605.83
Total 2142.56 3001.47
ASSETS
Non-Current Assets 3
Fixed Assets 12
Tangible Assets 1182.23 1099.66
Intangible Assets 1.57 2.23
Capital Work-in-Progress 144.60 193.51
Nen-Current Investments 13 82.97 72312
Long-Term Loans and Advances 14 50.35 236.47
1461.72 2254.99
Current Assets
Inventories 15 217.04 169.06
Trade Receivables 16 111.84 149.98
Cash and Bank Balances 17 85.00 56.82
Short-term Loans and Advances 18 2.00 36.54
Other Current Assets 19 264.96 334.08
680.84 746.48
Total 2142.56 3001.47
Significant Accounting Policies 1
Accompanying Notes are an integral part of the Financial Statements
As per our Report of even date for and on behalf of the Board of Directors | a d /
For C. Ramachandram & Co. L . A S T AT
Chartered Accountants ”P :ﬂcw——-v‘ e o Rl P

C. Ramachandram

P. Prathap Reddy

Chairman and Managing Director

DIN: 00093176

el A
LA

.
L4

Bezawada Vikram

Executive Director

DIN:02086809

Partner 9 1{; _—_— .
Membership No: 025834 E A A o -
F.R. Mg. 00IRG4S '?P il ““Wﬁ % ’r‘é Hip—~

Fétluru Venugopal Reddy Raj Kumar Singh
Place: Hyderabad Director {Finance) & CFO Company Secretary
Date: 27-05-2016 DIN: 00019878 M.No:14285




P PENNA CEMENT INDUSTRIES LTD

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31°" MARCH, 2016
F Year ended Year ended
Particulars Notes 31-03-2016 31-03-2015
— l | RsinCrores Rs In Crores
REVENUE - _ I
Sale of Products and Services I | 20 2266.68 2145.33
Less: Sales Tax | _ 226.61 22557
Less: Excise Duty - _ 225.68 218.20
Revenue from Operations — 1814.39 1701.66
Trade Sale 40.75
Other Cperating Income (Refer Note No.30 1) | 46.75 44.43
Income from Investment Activity 6.60 1.98
Olhes Incutie 21 3.37 6.62
Total Revenue 1871.11 1795.34
EXPENSES
Cost of Raw Materials Consumed 22 282.15 306.14
Other Manufacturing Expenseas 23 454.57 457.36
Trade Purchase 30.90
Changes in inventories of Finished Goods, Work-in- 24 0.43 21.11
Progress
Employee Benefit Expenses 25 64.70 62.75
Depreciation 75.96 72.18
Finanue Cusly 26 684.03 /b
Other Expenses 27 539.93 520.46
Total Expenses 1481.77 1666.03
Profit Before Tax 389.34 239.41
Tax Expenses:
Current Tax 83.57 68.48
Mat Credit Entitlement {20.78)
Deferred Tax Liability (Net) 51.26 12.45
Prior Year Tax Charge 6.15 0.05
Profit After Tax 269.14 158.43
Earnings Per Share
Basic and Diluted Earnings Per Share {Rs.) 201 118
| Significant Accounting Policies 1
Accompanying Notes are an integral part of the Financial Statements
As per our Report of even date for and on behalf of the Board of Directors ,) '-I . '/;"
For C. Ramachandram & Co. ] Y i A /“
Chartered Accountants "P it A Vit
C. Ramachandram S F
P. Prathap Reddy Bezawada Vikram —
Chairman and Managing Director Executive Director
DIN: 00093176 DIN:02086809

Partner
Membership No: 025824

F.R. No. 0028648 | f Yem W,J;p/yg i{{&,’_x

Petlury Vefiugopal Reddy Raj Kumar Singh
Place: Hyderabad Director {(Finance) & CFO Company Secretary
Date: 27-05-2016 DIN:00019878 M.No:14265
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PENNA CEMENT INDUSTRIES LTD

CASH FLOW STATEMENT FOR THE YEAR ENDED 31*" MARCH, 2016

A 2016-2016 |  2014-2015
Particulars R | RsinCrores | Rs In Crores |
A. Cash Flow from Operating Activities . |
Net Profit before Tax and Extraordinary items 389.33 |  238.41 |

Adjustments for: |
Depreciation 75.97 72.18
Interest Expenses 62.43 | 73.21 |
Provision for Retirement Benefits {0.34) 0.67 |
Foreign Exchange (gain/loss) 160 1.37
Profit on sale of Assets {0.01) (0.02)
Interest Income (3.25) (3.96)
Dividend Income (6.60) {1.98)
Operating Profit hefore Working Capital Charges 519.14 380.88
Movements in Working Capital
Increase/(Decrease) in Trade Payable & Other (31.22) 17.79
Liabilities
{Increase )} / Decrease in Trade Receivables 38.15 (52.00)
(Increase ) / Decrease in Inventories {(47.99) 60.96
{lnCieasy) / Deuigase i Ludns & Advdiicey 103.83 TT.2T
Cash Generated from Operations 581.71 484.90
ncome Tax (69.00) (41.98)
Lytracrdinary ltcma {0.10) {(0.00)
Net Cash from Operating Activities (A) 506.56 442 87
B. Cash Flow from Investing Activities
Purchase of Fixed Assets (incl. CWIP) (118.31) {95.46)
Sale of Fixed Assets 9.36 0.08
Advance for Capital Goods 186.12 {168.92)
Purchase of Investments(incl. transfer from merger) {160.29)
Transfer of Investments (Refer Note-29) 640.15 0.01
Interest Income 3.25 3.96
Dividend Income 6.60 1.98
Transfer on account of Scheme of Arrangement {1187.30)
(Refer Note-29)
Net Cash from Investing Activities (B) (460.13) {418.66)
C. Cash Flow from Financing Activities
Repayment of Borrowings (115.38) (146.16)
Proceeds from Borrowings 100.00 236.38
Long Term Liabilities & Provisions 67.61 (0.24)
Dividend & Dividend Tax Paid (8.05) (3.91)
Interest Paid (62.43) (73.21)
Net Cash from Financing Activities (C) (18.25) 11.86
Net Increase / (Decrease) in Cash and Cash 28.18 38.07
equivalents {A+B+C)
Cash and Cash Equivalents — Opening Balance 56.82 20.75
Cash and Cash Equivalents — Closing Balance 85.00 56.82
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PENNA CEMENT INDUSTRIES LTD

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

a)

b)

d)

e)

Basis of Accounting and preparation of financial statements

The financial statements have been prepared In accordance with the Generally Accepted
Accounting Principles in India (GAAP) to comply with the Accounting Standards notifled
under Sec 133 of the Companies Act, 2013 and the Companies (Accounts) Rules, 2014.
The financial statements have been prepared on accrual basis under historical cost
convention. . The accounting policies adopted in preparation of the financial statements
are consistent with those followed in the previous year.

Use of Estimates

The preparation of the financial statements are in conformity with the generally accepted
accounting principles which requires that the management makes estimates and
assumptions, that affect the reported amounts of assets and liabilities, disclosure of
contingent liabilities as on the date of the financial statements and the reported amounts
of revenue and expenses during the reported period. Actual results could differ from
those estimates. Difference between actual results and estimates are recagnized in the
period in which the results are known {or) materialize.

Inventory: :

i) Inventory of raw materials are valued at lower of cost or nel realizable value. Cost is
determined using weighted average cost method.

) Inventory of work-In-progress Is valtled at ¢ost.

iy Inventery of finished goods at factory ic valuod at lowor of coot or net realizable value,
Coat includes direct materials, labour, a propartion of manufacturing overhsads hased
on normal operating capacity and all charges incurred in bringing the goods to the
point of sale. Stocks with consignment agents / branches are valued at cost inclusive
of excise duty and freight. Net realizakle value is the estimated selling price in the
ordinary course of business; less estimated cost of completion and estimated costs
necessary to make the sale.

iv) Stores and spares, packing materials are valued at cost.

Cash flow statement
Cash flows are reported using the indirect method, whereby profit before extraordinary
items and tax is adjusted for the effects of transactions of non-cash nature and any
deferrals or accruals of past or future cash receipts or payments. The cash fiows from
operating, investing and financing activities of the Company are segregated based on the
available information.

Depreciation:
Depreciation on tangible assets is provided on the straight-line method over the useful
lives of assets estimated by the management. Depreciation for assets purchased / sold
during the pericd is proportionately charged. Intangible assets are amortized over their
respective individual estimated useful lives on a straight-line basis, commencing from the
dale lhe assel s dvallable to the group for its Use.




f)

9)

PENNA CEMENT INDUSTRIES LTD

Agsets not owned by the Company are amortized on straight line method over a period of
five years or the period specified in the agreement. The management estimates the
useful lives for the other fixed assets as follows;

Particulare ' Lifo in Mo, of Yoaro
Buildings - Factory 30

Bulldings — Non-Factory - D 61

Plant and Machinery =1 19

Railway Siding 2t
Furniture & Fixtures 1w
Office Equipment — Others 21

Nffine Frnipment — Cnmpiiters A

Vehicles 11 ]
Software 6

Far these class of assets, hased on internal assessment and independent fechnical
evaluation carried out by external valuers, the Management believes that the useful lives
as given above best represents the period over which the Management expects to use
these assets. Hence the useful lives for these assets are different from the useful lives as
prescribed under Part C of Schedule Il of Companies Act, 2013,

Revenue Recognition
»aloc aro roooghizod o wanoTar of cignitioant riolto and faWwardeo ot awhotahtp at goado to
the buyer. Sales include excise duty and sales tax.

Revenue from Power Supply is accounted for on the basis of billings to consumers/State
Transmission Ulility and includes unbilled revenues acerued up to the end of the
accounting year.

Dividend income on investments is accounted for when the right to receive the same is
established.

Interest income is recognized using the time-proportion metheod, based on rates implicit in
the transaction.

Insurance and other claims, where quantumn of accruals cannot be ascertained with
reasonable certainty, are accounted on acceptance basis.

Fixed Assets:

'Fixed assets are carried at cost less accumulated depreciation and impairment losses, if
any. The cost of fixed assets includes interest on borrowings attributable to acquisition of
yualifying lixed assels up lo U dale the assel is ready Tor s inlended use and ollie
incidental expenses incurred up to that date. Exchange differences arising on
restaternent / settiement of long-term foreign currency borrowings relating to acquisition
of depreciable fixed assets are adjusted to the cost of the respective assets and
depreciated over the remaining useful life of such assets. Machinery spares which can
be used only in connection with an item of fixed asset and whose use is expected to be
ineyular are capitalised and depreclated over the useful life of the principal item of the
relevant assets. Subsequent expenditure relating to fixed assets is capitalised only if
such expenditure results in an increase in the future benefits from such asset beyond its
previously assessed standard of performance.




h)

PENNA CEMENT INDUSTRIES LTD

Assets under installation or projects under construction as at the date of Balance Sheet
are shown as Capital Works-in-Progress.

Incidental Expenditure during construclion period is grouped under Capilal Works-in-
Progress (CWIP). CWIP is stated at the amount expended up to the date of Balance
Shigel. Upbth commiencardent of conimerclal praduction, the expenditure Is allocated to
buildings and plant and machinery in the ratio of their direct cost.

CENVAT: With regard to Cement Division, CENVAT claimed on Capital Goods is credited
to Plant & Machinery / Capital Work-in-Progress Account. However, with regard to Power
Division, no CENVAT is claimed on Capital Goods.

Gains/ losses arising from disposal of fixed assets which are carried at cost are
recognized in the Statement of profit and loss.

Foreign Currency Transactions:;

Fuielyn cuneicy bansacliong dre recorded dt the rate of excliange prevaliing o the
date of transaction. Monetary items (asscts and liabilitics) denominated in foreign
currency are reported using exchange rate prevailing on the Balance Shect date. Non-
monetary are carried in terms of historical cost denominated in a foreign currency are
reported using the exchange rate prevailing on the date of the transaction.

Exchange differences arising on the settlement/ restatemsnt of shori-term foreign
currency monetary items or on reporting Company’s monetary items at rates different
from thooo at whioh thoy were initially recorded during the year, or reported in pravious
tinancial statements, are recognized as income or expenses in the year in which they
arise. Exchange differences relating to long term foreign currency monetary items,
arising during the year, in so far as they relate to the acquisition of a depreciable asset
are added to / deducted from the cost of the asset and depreciated over the balance
useful life of the asset.

Government Grants/Subsidies:

Government grants / subsidies / re-imbursements are recognized when there is a
reasonable assurance that the Company will comply with conditions attached thereto
and on the basis of sanctioned amount from the concerned Government Departments.

Capital Government Grants or Subsidies relating to specific fixed assets are deducted
from the carrying value of the respective fixed assets.

Revenue Government Grants or Subsidies relating to an expense item are recognized
as income over the period to match them on a systematic basis to the costs for which
they are intended to compensate.

Investments:

Current Investments are valued at lower of cost and fair value. Cost of investments
includes acquisition charges such as brokerage, fees and duties. Long term investments
are carried individually at cost, less provision for diminution, other than temporary in
value of such investments, if any.




k)

a)

PENNA CEMENT INDUSTRIES LTD
Employee benefits:

i} Defined Contribution Plan
Employee benefits in the form of contribution to provident fund are managed by
Government Authorities. Employees State Insurance Corporation is considered as
defined benefit plan and the same is charged to the statement of Profit and Loss for
the year when the contributions to the respective funds are due,

i} Defined Benefit Plan
Retirement benefit in the form of gratuity is considered as defined benefit obligation
and is provided for on the basis of an actuarial valuation, using the projected unit credit
method, as at the date of the balance sheet Actuarial gains/losses, if any, are
recognized in the statement of Profit and Loss in the period In which they occur,

Leave encashment is recognized on accrual basis in the Statement of Profit and Loss
of the year,

Borrowing Costs:

Burtuwing cosls Lhal dre allifbulable to the acyuisition, constructlon or production of a
qualifying asset are capitalized as part of cost of such asset till such time as the asset is
ready for its intended use or sale. A qualifying asset is an asset that necessarily
requires a substantial peried of time to get ready for its intended use or sale. All other
borrowing coste net diraotly rolatod to tho tho aoguicition, conotrustion or production of a
qualifying asset are recognlized as an expense in the year in which they are incurred,

Segment Reporting :
Frimary Segment is identified based on the nature of products and services, the difterent
risks and returns and the internal business reporting system.

Secondary and Third segment is identified based on geography in which major operating
divisions of the Company operate.

The accounting policies adopted for segment reporting are in line with the accounting
policies of the company. Segment revenue, segment expenses, segment assets and
segment liabilities have been identified to segments on the basis of relationship fo the
operating activities of the segment. Inter-segment revenue is accounted on the basis of
transactions which are primarily determined based on market/fair value factors.

Leases:

Lease payments under an operating lease are recognized as an expense in the
statement of profit and loss on a straight-line basis over the lease term unless another
systematic basis is more representative of the time pattern of the benefit of the company.

Earning Per Share (EPS):

The earnings considered in ascertaining the Company's EPS comprises the net profit
after tax. The number of shares used in computing basic EPS is the weighted average
number of equity shares outstanding during the year.




p)

q)

n

PENNA CEMENT INDUSTRIES LTD

Taxes on Income:
Current tax is determined as the amount of tax payable in respect of taxable income for
the year as determined in accordance with income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future
economic benefits in the form of adjustment to future income tax liability, Is considcrod as
an asset if there is convincing evidence that the Company will pay normal income tax.
Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable that
future economic benefit associated with it will flow to the Company.

Deferred tax is recognized subject to the consideration of prudence, on timing
differences, being the difference between taxahle income and accounting incame that
originate in one year and is capable of reversal in one or more subsequent years.
Deferred tax is measured using the tax rates and tax laws enacted or substantially
enacted as at reporting date. Deferred tax assets are reviewed at each Balance Sheet for
their realisability.

Impairment of Assets:

The canylily dimounl of dssels s 1eviewed dl each Balance Sheel dale, II Leire is any
indication of impairment based on internallexternal factors, an impairment loss is
recognized wherever the carrying amount of an asset exceeds its recoverable amount.
A previously recognized impairment loss is further provided or reversed depending on
changes in circumstances.

Provisions and Contingent Liabilities/Assets:

Provisions in respect of present obligation arising out of past events are made in the
accounts when reliable estimate can be made of the amount of the obligations. These
are reviewed at each Balance sheet date and adjusted to reflect the current best
estimates.

The contingent liabilities are disclosed, unless the possibilities of ocutflow of resources are
remote. Contingent Assets are generally neither recognized nor disclosed in the financial
statermnents.

* * %




P pPENNA CEMENT INDUSTRIES LTD

Rs. In Crores

' As At As AL
REIE =2 o 31-03-2016 | 31.03-2015
SHARE CAPITAL: - - '
Aulhorised: — | i
7,50,00,000 Equity Shares of Rs,10/- each _— ~ 75.00|  90.00
“(Previous year Y,0U,U0,U0t Equity Shares ot Rs.10/- each) | Sl
Issued, Subscribed and Paid Up: — ¥ _
1,33,80,000 Equity Shares of Rs.10/- each fully paid up 13.38 13.38
(previous year 1,33,80,000 Equity Shares of Rs.10/- each) ]
Total o 13.38 | 13.38
*Due to Scheme of Arrangement, Authorized Capital reduced from Rs.80.00 Crores to
Rs.75.00 Crores (Refer Note-29)

a) The Company has a single class of equity shares. Accordingly, all equity shares rank pari
passu with regard to dividends and share in the company's residual assets. The equity
shares are entitled to receive dividend as and when declared from time to time. |

b) Reconclllation of equity shares outstanding at the beginning and at the end of the reporting
period is set out below:

As At 31-03-2016 As At 31-03-2015
Particulars No. of Shares Amount |No. of Shares Amount
Outstanding at the beginning of the | 1,33,80,000 | 13,38,00,600 | 1,33,80,000 | 13,38,00,000 1
ear
ssued during the year - - - -
Shares bought back during the year - - - -
| Outstanding at the end of the year 1,33,80,000 | 13,38,00,000 | 1,33,80,000 | 13,38,00,000

c) The details of sharehclders holding more than 5% equity shares is set below:

As At As At
31-03-2016 31-03-2015

No. of Shares| % of No. of % of
Name of the Share Holder held in thj Shares | Sharesheld |  Shares

Compan in the

Company
1. Shri. P. Prathap Reddy 13,58,500 10.15 13,68,500 1 10.15
. M/s P. R. Cement Holdiings Ltd 44,60,110 33.33 44 60,110 33.33
3. Shri. P. Prathap Reddy, Partner, 70,09,480 52.39 70,09,480 52.39

ioneer Builders




P PENNA CEMENT INDUSTRIES LTD

_Rs.InCrores

As At As At
NOTE=3 31-03-2016 | 31-03-2015_
RESERVES & SURPLUS s -
Capital Reserve
State Investment Subsidy - |
Opening Balance 0.20 0.20
Add: Additions during the year o i - el
Less: Transferred to General Reserve® 0.20
Closing Balance —a _ 2 0.20
Reserve on account of Merger . 1
Opening Balance 0.23
Add: Additions during the year 0.23
Less: Transferred to General Reserve® 0.23
Closing Baiance — b 0.23
Revaiuation Reserve
Opening Balance 20.37 20.37
Add: Additions during the year
Less: Transferred to General Reserve* 20.37
Closing Balance — ¢ 20.37
General Resarve
Opening Balance 220.30 | 185.30
Add- Additions during the year B 36.00 36.00
Add: Transfer from State Investment Subsidy 0.20
Add: Transfer from Revaluation Reserve 20.37
Add: Transfer from Reserve on account of Merger 0.23
Transfer on account of Scheme of Arrangement (Refer Note-29) 241.10
Closing Balance — d 35.00 220.30
Debenture Redemption Reserve
Opening Balance 35.00
Add: Additions during the year 35.00
Less: Deductions during the year
Closing Balance — e 35.00 35.00
Profit and Loss account _
Opening Balance 1121.95 1041.57
Add: Profit after {ax for the year 269.14 158.43
Suh-total 1301.00 1200.00
Appropriations:
Proposed Dividend on Equity Capital 6.69 6.69
Dividend Distribution Tax 1.36 1.36
Transfer fo General Reserve 35.00 35.00
Transfer to Debenture Redemption Reserve 35.00
|_Transfer on accaunt of Scheme of Arrangement (Refer Nate.29) Q4R 20
Sub-total 78.05
Closing Balance — 401.84 1121.95
Total - Reserves & Surplus (a+b+ct+d+e+f) 471.84 1388.05

* Reserves no longer required are fransferred to General Reserve.




P PENNA CEMENT INDUSTRIES LTD

Rs. In Crores

Current Maturity of
| NETE -4 == Lomg:teem Long-Term Borrov\{ings*

LONG TERM ]
BORROWINGS Repayment
Socurod Bohodule/ Ag At As At Ar At As Al
Term Loans from Redemption | 31-03-2016 | 31-03-2015 | 31-03-2016 | 31-03-2015
Banksé& Financial
Institutions § T
Non-Convertible Debentures™ | June-17 to June-19 35.00 | ~ 35.00
BANKS: - '
1. Bank of Maharashtra June-15 to Mar-19 4218 56.25 18.75 18.75
2. Dhanalaxmi Bank Lid June-17 to Mar-23 24.00 15.00
5 ne South Indian Bank ;e 17 to Mar-23 50.00 16.78
4.State Bank of India June-14 to Sept-16 19.78 19.78 40.00
5.v'es Bank Ltd June-17 to Mar-23 26.00 24.00
6. Yes Bank Ltd June-17 to Mar-23 35.00 26.00 |
7.Syndicate Bank Nov-11 to Aug-18 6.84 6.69 15.00
OTHERS:
8. L&T Fin. Corp. Ltd Jan-13 to Feb-18 13.07 43.24 29.53 31.00
9. L&T Infrastructure

Egance Carparation Jan-13 to Feh-18 an.a1 40,26 29.53 31,00
10. L&T Infrastructure

Finance Corporation Sept-14 to Dec-20 11.37 41.44 11.02 434

Ltd
11. L&T Infrastructure

Finance Corporation June-16 to May-20 25.73 6.77

Ltd
12 E’g{g finance Aug-16 to Apr-20 33.39 6.60
Total-a 326.15 323.59 128.67 140.08
Unsecured
Sales Tax Deferment Loan Mar-15 to Mar-24 219.44 237.39 17.95 512
Total-b 219.44 237.39 17.95 512
Total- (a + b) 545.59 560.98 146.62 145.21
* Amount disclosed under the head “Other Current Liabilities” (Note 10)
**Non-Convertible Debentures are issued with the coupon rate of 12.25% per annum,

Long-Term Borrowinge:

All Secured Long-Term Borrowings are secured by first charge by way of joint equitable mortgage on
the immovable and movable assets of the Company present and future subject to prior charge on
the movable assets in favour of Sate Bank of India, IDBI Bank Ltd and YES Bank Ltd for their
working capital facilities. All secured long term borrowings except NCDs are further secured by
personal guarantee of Shri P. Prathap Reddy, Chairman and Managing Director.




_'nﬁ

P PENNA CEMENT INDUSTRIES LTD H
i _— = — Rs. In Crores
As At As At
MRIESS - | 31032018 | 31-03-2015
DEFERRED TAX LIABILITY (NET) - I
Tax Impact on difference between book depreciation and depreciation 224.55 173.63
under Income Tax Act, 1961 (Refer Note — 30L(b) . ) i
Total 224.55 173.53
B B Rs. In Crores
As At As At
NOTE -6 -  31-03-2016 | 31-03-2015
OTHER LONG-TERM LIABILITIES - | }
Payabies towards Capital Creditors - . 117.32 | 89.37
Other Liabilities (in¢l. Deposits from Customers)* 195.44 155.85
Total 312.76 245.22

* includes Related Parties of Rs.8.17 Crores (previous year Rs.33.41 Crores) — Refer Note-30E

Rs. In Crores

As At As At
NOTE -7 31-03-2016 | 31-03-2015
LONG-TERM PROVISIONS
Employee Benefits
- Leave Encashment
- Qpening balance 4.48 3.87
- Additions during the year 0.0 1.00
- Used during the year 0.34 0.39
- Closing Balance 4.15 4.48

Rs. In Crores

As At As At
NOTE -8 31-03-2016 | 31-03-2015
SHORT-TERM BORROWINGS
Loans repayable on demand from banks 29742 186.62
Secured
Total 227.42 186.62

Short Term Borrowings
An amount of Rs.227.42 Crores towards Working Capital loan from State Bank of India, IDBI Bank
Ltd and YES Bank Ltd is repayable on demand and is secured by hypothecation of inventories and
book debts, present, future and second charge on the fixed assets of the Company.

Short Term Borrowings includes an amount of Rs. 61.88 Crores (previous year Rs. 40.92 Crores)
related to Buyer's Credit denominated in foreign currency (unhedged).

Rs. In Crores :
As At As At

NOTE -9 31-032016 | 31-03-2015
TRADE PAYABLES

Creditors for Goods 24.18 57.92
Creditors for Services 23.68 59.18
Total 47.86 117.10




P PENNA CEMENT INDUSTRIES LTD

NOTE - 10

OTHER CURRENT LIABILITIES

Current maturities of long term debt

_Rs.In Crores _

Duties & Taxes Payable

Other Payables (incl. Power, Sales Commissions etc.)*

Interest Accrued but not due

Advances from Customers

Total

As At As Al |
31-03-2016 | 31-03-2015_
146.62_ 145,21
2660 | 4761 |
23.55 37.61
0.21 0.10
6.45 ]
203.33 205,53

* includes Related Parties of Rs.17.08 Crores (previous year Rs.21.06 Crdres) - Refer Note-30E

Rs. In Crores

As At As At
NOTE —11 31-03-2016 | 31-03-2015
SHORT-TERM PROVISIONS
Provision for Employee Benefit ~ Gratuity
- Opening Balance ‘ 0.05
- Additions during the year 0.06 0.05 |
- Used during the year 0.05
- Closing Balance o : 0.06 0.05
Provision for Bividend {including Dividend Distribution Tax)
- QOpeiiliy Bdldiice 8.Ub 391
- Additions during the year 8.05 8.05°
- Used during the year 8.05 3.91
- Closing Balance 8.05 8.05
Provision for Income Tax
- Opening Balance 68.48 15.93
- Additions during the year 83.57 68.48
- Used during the year 68.48 16.93
- Closing Balance 83.57 68.48
Total 91.68 76.58

I R ——J—
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P PENNA CEMENT INDUSTRIES LTD

_Rs.In Crores

| As At As At |
NOTE=1& | 31-03-2016 | 31-03-2016
NON CURRENT INVESTMENTS —~ UNQUOTED
{valued at cost, unless stated otherwise) _
A. Equity Investment in Govt. or Trust Securities: 8.05 805
5,36,000 Equity Shares of Rs.10/- each in APGPCL = |
B. Equity Investments in Subsidiary Companies:
86,465 Equity Shares of 1,000 Dirhams each in Penna Global 100.14
investments FZ - LLC. * .
50,000 Equity Shares of Rs.10/- each in PCIL Power &

g A 0.05
Holdings Ltd |
5,83,19,047 Eguity Shares of Rs.10/- each in Pioneer
Cement Industrios Ltd 58.32 58'32_

C. Equity Investments in Associate Companies:
1,32,00,000 Equity Share of Rs.10/- each in
Parasakti Cement Industries Ltd * 16.60 16.60
48,96,09,930 Equity Shares of Rs.10/- each in Anrak

' " 610.46
Aluminum Ltd ~ !,
2,79,98,648 Equity Shares of Rs.10/- each in

i * 28.00
Pioneer Power Ltd
15,00,000 Equity Shares of Rs.10/- each in 150
Pioneer Power Corporation Ltd* )
Total 82.97 723.12

Note: 29)

* As per the Scheme of Arrangement approved by Hon'ble High Court of Judicature at
Hyderabad for the State of Telangana and Andhra Pradesh, the Investments are transferred
to Resulting Company and Investments in PCIL Power & Holdings Lld are cancelled (Ref

Rs. In Crores

NOTE - 14

As At As At
31-03-2016 | 31-03-2015

LONG-TERM LOANS AND ADVANCES
{Unsecured Considered good)

Capital Advances* 35.07 203.34
Security Deposits 15.28 33.13
Total 50.35 236.47

* includes Related Parties of Rs.Nil {previous year Rs.46.29 Crores) - Refer Note-30E \

Rs. In Crores

NOTE - 15

As At As At
31-03-2016 | 31-03-2015

INVENTORIES

{Valued at lower of Cost or net realizable value, unless otherwise stated)

In Stock

Raw Materials 6.33 12.97
Fuel 101.33 £1.34
Work-in-Progress 27.51 24.78
Finished Goods 7.27 10.43
Stores & Spares 72.27 55.24
Packing Material 2.33 4.30
Total 217.04 169.06




P PENNA CEMENT INDUSTRIES LTD

NOTE - 186

TRADE RECEIVABLES

(Unsecured unless otherwise specified)

Outstanding for more than six months from the due date
Others*

Total

Rs. In Crores

As At As At
31-03-2016 | 31-03-2015
078 | 087

! 111.06 149.01
111.84 149,98

Deposits with the Company.

" Inbludus Nolatod Martied of [18.0.14 Urores (plevivus yeai Ks. /.37 Ciutes) - Refer Nole-S0E
Note: Debtors considered goad are secured to the extent of Rs. 3.67 Crores by dealer

Rs. In Crores

As At As At
NOTE —-17 31-03-2016 | 31-03-2015 |
CASH AND BANK BALANCES _
Cash in Hand 0.10 0.09
Balance with Banks
- In Current Account 68.67 37.33
In Fixod Dopooitc  Maturity more than 3 months but less 16.23 19.40
than 12 months (Margin Money against BG & LC) == Il :
Total 85.00 56.82
Rs. In Crores
As At As At
NOTE - 18 | 31-03-2016 | 31-03-2015
BHURI TERM LOANS AND ADVANCES
(Unsecured and considered good)
Advances for Purchase of Investments 36.54
Advances for Services 2.00
Total 2.00 36.54
Rs. In Crores
As At As At
NOTE -19 31-03-2016 | 31-03-2015
OTHER CURRENT ASSETS
Advance to Suppliers recoverable in cash or in kind 139.04 241.95
Prepaid Expenses 4.49 4.19
Govt. Deposits 101.64 56.79
Cenvat Credits 10.41 8.76
Advances to Employees 3.43 2.44
Depost - Others 5.95 19.95
Total 264.96 334.08

* includes Related Parties of Rs.71.62 Crores (previous year Rs.169.50 Crores) - Refer Note-30E

Rs. In Crores

For the Year | For the Year
NOTE - 20 ended ended
31-03-2016 | 31-03-2015

REVENUE FROM OPERATIONS
Sale of Products 2100.21 200414
Sale of Power 166.37 141.19
Total Revenue from Operations 2266.68 2145.33




P PENNA CEMENT INDUSTRIES LTD

_— Rs. In Crores
For the | FFor the Year
NOTE —~ 21 Year ended ended
— - 31-03-2016 | 31-03-2015
OTHER INCOME -
Profit on Sale of Fixed Assets - 0.01 0.03
Scrap Sale - 0.1 2.63 |
Interest Income ‘ 3.25 3.86 |
Total 337 662
. Rs.InCrores _
For the | For the Year
NOTE - 22 Year ended ended
| 31-03-2016 | 31-03-2015
COST OF RAW MATERIALS CONSUMED -
- Limestone 67.49 61.42
- Bauxite . 24.66 27.74
- lron Ore 13.35 12.71
- Gypsum __ 24.41 20.81
- Slag 10.73 8.55
- Fly Ash 25.74 32.75
- Coal 115.77 136.91
- Natural Gas 5.25
Total 282.15 306.14
Rs. In Crores
For the | For the Year
NOTE - 23 Year ended ended
31-03-2016 | 31-03-2015
OTHER MANUFACTURING EXPENSES
Power & Fuel 349.99 352.30
Stores & Spares Consumed 31.83 27.90
Packing Material Consumed 51.49 59.23
Repairs & Maintenance — Machinery 14.15 13.20
Repairs & Maintenance — Buildings 2.16 1.53
Repairs & Maintenance — Office Equipment 0.04 0.07
Repairs & Maintenance — Others 4.91 3.13
Total 454.57 457.36
Rs. In Crores
Fur the | Fur e Yeal
NOTE — 24 Year ended ended
31-03-2016 | 31-03-2015
{(INCREASE)/DECREASE IN FINISHED GOODS & STOCK IN
PROCESS
Closing Stock
- Finished Goods 17.88 10.43
- Stock in Process 16.90 24.78
34.78 35.21
Opening Stock
- Finished Goods 10,43 19.60
- Stock in Process 24.78 36.72
35.21 56.32
Total (Increase)/Decrease in Stock 0.43 21.11
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_Rﬁ. In Crores

For the | For the Year
NOTE - 25 Year ended ended
| 31-03-2016 | 31-03-2015
EMPLOYEE BENEFITS EXPENSES -
Salaries and Wages, bonus, gratuity and allowances — 56.71 65.32
Contribution to PF, ESI 4.26 3.99
Staff Welfare Expenses . 373 3.44 |
Total 64.70 | 62.75 |
_ Rs. In Crores
For the | Forthe Year
NOTE — 26 Year ended ended
31-03-2016 | 31-03-2015
FINANCE COSTS
Interest on Term Loans 39.66 43.46
Interest on Debentures 4.30 3.42
Interest on Working Capital 14.00 17.29
Bank Charges 4.41 10.42
Loss on Exchange Fluctuation 1.60 1.36
Total 64.03 75.95
Rs. In Crares
For the | Forthe Year
NOTE - 27 Yedi ended ey
31-03-2016 | 31-03-20156
OTHER EXPENSES
Rent 11.02 12.05
Insurance 413 3.59
Directors' Remuneration 15.51 10.58
Auditors” Remuneration 0.12 0.12
Printing & Stationery 0.23 0.20
Communication Cost 0.90 0.88
Directors Travelling Expenses 1.04 i.16
Others Travelling Expenses 3.02 3.30
Conveyance Expenses 3.23 3.39
Professional & Legal Expenses 8.03 8.03
Donations 0.25 0.05
Rates & Taxes 3.3 2.23
Security Service Charges 4.45 3.86
Office Maintenance 5.80 4.95
Other Expenses 8.40 5.90
Corporate Social Responsibility 3.15 2.92
Advertisement & Publicity 11.27 22.50
Freight & Forwarding Charges 299.66 309.24
Commission on Sales 6.23 5.88
Other Selling Expenses 150.18 121.63
Total 539.93 520.46
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NOTE - 28

A. Contingent liabilities/claims not provided for: - Rs. In Crores
a) B B | 2015-16 2014-15
i) In respect of Bank Guarantees 21.79 23.10
i) In respect of Infand Letter of Credits i 829 201
i) In respect of Foreign Lefter of Credits 14.79° 2768
iv) In respect of Unexecuted Capital Contracts 1562.34 B3.27 |

b) Taxes, which are under Appeal, not provided for;
1) Sales Tax - Rs. 1.99 Crores,
'2) Excise Duty/Service Tax  : Rs.57.31Crores.

c} A demand for Rs. 4.56 crores was raised by APCPDCL, towards power consumed from

APGPCL. The Company is of the opinion that the surplus power from APGPCL is
distributable among shareholders of APGPCL, which is under dispute and appeal is pending
with High Court of Telangana & Andhra Pradesh. Till the disposal of the appeal, the
company Is not accepting the sald llabllity.

d) There are no major pending fitigations, which have material impact on the financial

statements of the Company.
NOTE - 20
Scheme of Arrangement

RPCIL Power and Holdings Limited (PPHL or Resulting Gompany) weas a wholly-owned
subsidiary of Penna Cement Industries Limited. It was initiated to carry the business of power
generation, Investment and finance.

As per the Scheme of Arrangement sanctioned by the Hon'ble High Court of Judicature at
Hyderabad for the State of Telangana and Andhra Pradesh, the company has transferred the
business segment of Gas power including strategic investments in power & alumina business
and corporate management services to PPHL whose equity shares are not listed in any stock
exchange in India or abroad.

The Scheme became effective from 1% February 2016 (with an appointed date of 1% April
2015) when the sanction of the Hon'ble High Court of Judicature at Hyderabad for the State of
Telangana and Andhra Pradesh and filing of the certified copy of the same with the Registrar of
Companies, Hyderabad. The Scheme of Arrangement has been accounted for in terms of the
Court Orders and slterations or modifications as approved by the Board of Directors of the
Company and the Resulting Company as provided for in the Scheme.

All the assets pertaining to the Gas power business segment including strategic investments in
power and alumina business and corporate management services of the Company, on the
dppoltitsd date, have bewi ransferred to the Resulting Cumipdny.

The excess of assets over liabilities relating fo the demerged undertaking has been transferred

as at 1% April, 2015 and adjusted in terms of the Scheme against the General reserve and Profit
and loss account of the Company.
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NOTE - 30

A)Value of imported and indigenous raw materials, fuel and spare parts consumed
Rs. In crores

For the Year For the Year
2015-2016 2014-2015
] ~ Value % | Value | % |
Raw Materials
-~ Indigenous -  225.94 80 24167 | 79
~ Imported 56.21 20 6457 21
Total 282.15 100 306.14 100 |
Fuel [
- Indigenous 69.29 ~ 32 90.02.| 38
- linptled b, Ub bY 147.55 (o7
Total 215.34 100 237.57 100 |
Stores, Spares and Packing Materials B i — ——
- Indigenous 82.37 99 87.03 99
- lhpunled U.yd 1 U1 i
Total 83.32 100 87.13 100
B) Value of Import on CIF basis: o
For the Year For the Year
201516 2014-15
Rs. In crores Rs. In crores
Spares 0.95 0.09
Capital Goods 7.00 0.93
Fuel 180.55 174.50
C) Expenditure in Foreign Currency
For the Year For the Year
201516 201415
Rs. In crores Rs. In crores
Travel expenses 0.51 0.72
Books and Others’ 0.40
License Fees 0.04 0.08
Fuel 182.30 229.94
D) Auditors Remuneration:
For the Year For the Year
201516 2014-15
Rs. In crores Rs. In crores
a) Statutory Auditor
Audit Fee 0.10 0.10
Certification & Fees for other Services 0.01 0.01
b} Cost Auditor 0.01 0.01
Total 0.12 0.12
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E) Related Party disclosures under Accounting Standards — 18.
The List of Related Parties as Identifled by the management is as under:

a) Subsidiary of the Company
1. Pioneer Cement Industries Ltd
2. Marwar Cements Ltd

b) Associates of the Company
1. Parasaktl Cement IndUstries Ltd

c) Parties having Significant Influence
1. Pioneer Builderrs Ltd

. Pioneer Builders

. P R Enerrgy Holdings Ltd

. Pioneer Genco Ltd

P.R. Cement Holdiings Ltd

. Pioneer Holiday Resorts Limited

. Pioneer Refinery Ltd

. Pioneer Power Corporation Limited

. Pioneer Power Ltd

10. E-Vision Softtech India Limited

11. Lakshmi Sea Foods Limited

CWmNDo S WwN

d) Key Management Personnel (KNMP) of the Company
1. Shri P. Prathap Reddy — Chairman and Managing Director
2. Shri Bezawada Vikram — Executive Director
3. Shri D.Lakshmi Kantham — Director {Technical)
4. Shri Petluru Venugopal Reddy — Director (Finance) & CFO
5. Shri Rajkumar Singh — Company Secretary

e) Relative of KMP, having transactions with the Company
1. 8mt. P.V. Lakshmi
2. Smt. B. Deepthi Reddy
3. 8Shri P. Ramesh Reddy
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Transactions with Related Parties:

Rs. In Crores

Party |
) having Key | Relative
Sno | Description | Subsidiaries | Associates Siani Management Total
ignificant of KMP
Personnel
| Influence o _
1 long Term 5.00 5.00
Liabilities _ - —— L 4
2 Managerial 15.84 15,84
Remuneration = ] =
3 | Services | — o m - 6750 | 0.03 218 | 59.71
4 Purchase of
Shares ]
5 Investments %
6 Advance for 28.86 6.63 35.49
Expannng
7 Sale of ARA 0.03 3.62
Cement
Balance as at 31°' March, 2016:
Rs. In Crores
LT T — Subisldldilos e ferd b e h:\?i:g Key Rrlative ¥,
O0.ng | Deacriplivii ubsldldiles | Assotlates Significant Malr;lagemem of KMP otal
ersonnel
influence
1 long Term (8.17) .| (817)
Lighilities
2 Managerial (12.08) o | (12.08)
Remuneration
3 Services {3.17 {0.13) | (3.30)
4 Purchase of (1.70) e {1T70)
Shares
5 Investments 58.32 16.60 74.92
6 Advance for 55.01 15.61 1.00 71.62
Expenses
7 Sale of 3.10 0.04 3.14
Cement




F) Segment Reporting;
The Company has three primary business segments namely Cement, Thermal Power &
Waste Heat Recovery(WHR). Thera is no reportable secondary segments the Company
operates only in one geographlcal area. Revenue, Results and other information:

Particulars

Revenue

External Sale

____ Cement
201616

210003 |

2014-15

P PENNA CEMENT INDUSTRIES LTD

Rs. In Crorgs

_ Thermal/Gas Fower

2015-18 [

2014-15

201516

2014-16

__Total
201616 | 2014-15

2003.84

Inter Segment |
Revenue

0.10

Total Revenue

Less: Inter-Segment
Eliminations

2003.84 |

~ 166.66 |

47.86

Net Total Revenue

Results

Results
before

Segment
{Profit
Interest,
Exceprional
& Tax)

ltgms

2266.88 | 214533

6.82

| 232166

54.88 G4 46

T 2200.79

54.88 54.46

2266.68 2145.33

322.61

230.78

72.42

31.55

1.61

396.64 262.33

Add: Un-allocated
Income

56.73 53.03

Less: Interest &
Financial EXpéhses
{Net)
Profil
exceptional
& Tax

befure
items

6403 | 7595

Less: Exceptional

Items

389.34 239.41

Profit before Tax

Tax Expenses

120.20 8C.98

Profit after Tax

269.14 158.43

Other Information

Segment Assets

1811.07

177513

185.71

1226.34

145.78

2142.56 3001.47

Un-allocated
Assets

Total Assets

1811.07

1775.13

185.71

1226.34

145.78

2142.56 3001.47

Segment Liabilities

1450.56

1486.35

56.27

95.64

150.51

1657.34 1681.99

Un-allocated
Liabilities &
Provisions

Total Liabilities

1450.56

1486.35

56.27

95.64

150.51

1657.34 1581.99

Depreciation &
Amortization

62.19

62.05

9.76

10.13

4.02

75.97 72.18

Capital Expenditure

144.59

193.51

144.59 193.51

Significant Non-
Cash Expenses
other than
Depreciation &

Amortization

G} The Company has seni letters during the year seeking confirmations from its suppliers
whether they fall under the category of micro, small and medium enterprises as menticned
under the Micro, Small and Medium Enterprises Development Act 2006. - Based on the
information available, the company believes that it does not have any dues to micro, small
ahd medium enterpriaca,
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H) Letters have been sent to the parties for confirmation of balances either to confirm or revert
back within a stipulated time period, if there is any disagreement wilh the balance stated,
failing which balance has stated in the lelter would be taken as confimed.

) Power Tariff Reimbursement and Sales Tax Grant on account of the Plants al Boyireddypail
and Tandur will be accounted for, on the basis of sanctioned amount from Department of
industries, Govt., of Andhra Pradesh and Telangana under the terms of Industrial Policy

2005-10.

Other Operating Income of Rs.46.75 Crores (previous year 44.43 Crores) - Sales Tax and
Power Tariff Incentives under State Invesiment Promotion Scheme.

J) Gratuity: The Company has taken a policy from Life Insurance Corporation of India tor the
gratuity amount as per the actuarial valuation.

Rs. In Crores

Gratuity (Funded Plan)

i As at 31-03-2016 | As at 31-03-2015
I Change in Obligation -
1 Present Value of defined benefit obligation at the 8.18 7.74
beginning of the year
2 Current service cost 0.70 0.55
3 Interest cost 065 062
4 Actuarial (gain) / logs on obligation | 0 R? (0.41)
5 Becncetits paid (0.77) (0.32)
fi Present Valie nf defined henefit ahligation at the pad nf 9.58 fA18
tho yoar
Il | Change in the Fair Value of Plan Assets
1 Fair Value of Plan assets at the beginning of the year 7.18 4.75
2 Expecied return on plan assets 0.60 0.53
3 Conirihutions by employer 0.76 2.23
4 Actuarial gain / (loss) on plan assets - -
5 Benefits paid (0.77) {0.32)
6 Fair Value of Pian assets at the end of the year 7.78 7.18
Il | Expenses recognized in the Profit and Loss Account
1 Current service cost 0.70 0.55
2 Interest cost 0.65 0.62
3 Expected refurn on plan assets {0.60) 0.53
4 Nef actuarial loss / (gain) recognized in the current year 0.82 (0.41)
5 Expenses recognized in the Profit and Loss Account 1.58 0.23
IV | Expenses recognized in the Balance Sheet as at the
end of the year
1 Present value of defined benefit obligation 9.59 8.18
2 Fair Value of plan assets at the end ot the year (7.74) {7.18)
3 Funded status [Surplus / (Deficit)] 1.80 1.00
4 Net assets / (liability) as at the end of the year 1.80 1.00
V | The major anteqgorica of plan pnacta an o poroentage of
total plan
1 Qualifying Insurance Policy ‘ 100% 100%
Vi | Actyarial Assymptions ,
1 Discount rate 8% 8%
2 Mortality rate LIC {2006-08 LIC (2008-08
Ultimate}) Ultimate)
3 Withdrawal rate 1-3% depending 1-5% depending
4 Actual return on plan assets {0.60} | - 0.53
R
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: K) Earnings per Share (EPS) -

Year Year

Ended Ended

B | 31-03-2016 | 31-03-2015

a) | Prafit attributahle ta the Fauity Share H_Q!f_iﬂrﬁ_-(l?ﬂ_'n -4 | Zf‘?ﬁ_._f'.ﬁﬁff
b) | No. of Equity Shares - - 1,33,80,000 | 1,33,80,000
c) | Nominal Value of the Share (Rs.) 40— - 10
d) | Basic / Weighted average number of Equity Shares-B | 1,33,80,000 | 1,33,80,000
e) | Earnings per Share (Rs.) - A/B* 201.15 118.41

L) Income Tax:

a) Current Tax: Provision for current tax has been made on taxable profits in accordance
with the provisions of Income Tax Act, 1961. The Income Tax Department has raised
cerfain demands on the Company which has been disputed and paid under protest.

b) Deferred Tax: The liability/ (asset) as computed under AS — 22 for the year 2015-16 is
Rs.51.26 crores (previous year Rs.12.45 Crores) and the same has been debited to the
Profit and L.oss Appropriation Account.

M} As stipulated in AS-28, the Company has assessed ils potential of economic benefits of its
business units, and is of the view of that the assets employed in continuing business are
capable of generating adequate returns over their useful life in the usual course of its
business. There is no indication to the contrary and accordingly the management is of the
view that no impairment provision is called for in these accounts.

N) The Company along with Shri P. Prathap Reddy has entered Share Buy Back Agreement
with IFCI Limited far buyback aof shares of Anrak Aluminium | td At prasent, the Ciompany
along with Shri ", Nrathap Reddy has an obligation of Rs.00.00 Crores.

0) 1) Operating lease payment recognized in the statement of Profit and Loss amounts to
Rs.11.02 Crores (previous year Rs.12.05 Crores)

2) General Description of leasing agreements:
i} Leased Assets; Godowns, Offices & Others.
i) Future Lease rentals are determined on the basis of agreed terms.
i} At the expiry of lease terms, the Company has an option to return the assefs or
extend the term by giving notice in writing.

P}In pursuant to the scheme of arrangement approved by Hon'ble High Court of Judicature at
Hyderabad for the State of Telangana and Andhra Pradesh, certain assets and liabilities are
transferred. Hence, the schedules of previous year are not comparable with that of current
year figures.

Q) Previous figures have been re-grouped / re-classified / re-cast wherever necessary to
confirm fo current years' presentation.

. As per our Report of even date for and on behalf of the Board of Directors /[ | 7/
For C. Ramachandram & Co. e U Fob, o
Chartered Accountants . Prtﬂ’ﬂ 7 J.-Z/ P o P
C. Ramachandram FidFr ot O s

P. Prathap Reddy Bezawada Vikram
M Chairman and Managing Director  Executive Director
DIN: 00092176 DIN:02086809
Partner ( - "
Membership No: 025834 a dat 5 il &
FR. No. 0028543 bﬂ LAy 2 e W/ég ‘HU-\'//
Petluru Venugopal Reddy Raj Kumar Singh
Place: Hyderabad Director (Finance) & CFO Company Secretary

Date: 27-05-2016 DIN:00019878 M.No:14265
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STATEMENT CONTAINING THE SALIENT FEATURES OF FINANCIAL STATEMENTS OF SUBSIDIARY /
ASSOCIATES / JOINT VENTURES AS PER COMPANIES ACT, 2013

PART A:SUBSIDIARIES  Rs.InCrores
1. Name of the Subsidiary = ** Pioneer Cement Industries Ltd
2 Reporting Currency = — i INR | J
- Exchange Rate in Rs. { _1.00 |
4. Share Capital | [ 58.31
5. Reserves & Surplus 1 0.09
6. Total Assets _ 139.49
7. Total Liabilities il 81.08
8 Investments ) =
9 Profit before taxation ~ {0.26)
10 Profit after taxation 3 {0.18)
11 % of Share haolding 1 100%

Note: Which is yet to commence the operations.

PART B : ASSOCIATES

STATEMENT PURSUANT TO SECTION 128 (3) OF THE COMPANIES ACT , 2013
RELATED TO ASSOCIATE COMPANIES

| Name of the Associate Parasakti Cement Industries Ltd
1. Latest audited balance sheet date 31-03-2016
2. Shares of Associate held by the company on
the year end
No. of shares 1,32,00,000
Amount of Investment in Associate | 16.60
Extent of holding in % 50%

There is significant influence due to

3. Description of how there is significant influence 50% of shares held by the Company.

4. Net worth attributable to Shareholding as per 68.67
lalwil dudilud balaroe sheet '

5. Profit / (Loss)for the year (considered in
L 0.88
consolidation)




C. RAMACHANDRAM & CO.
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORY

T
The Members of Penna Cement [ndustries Limited
Repart on the Consolidated Financial Statements

We have audited the accompanying consolidaled financial statements of M/s. Penna Cement Industrics
Limiled. (“the Holding Company™) and its suhsidiaries (the helding company and subsidiavies topether
referred as “Group™), its associates, which comprise the consolidated Balance Sheet as at March 31, 2016,
the consolidated Statement of Profit and Loss lor the year ended, the consolidated Cash Flow Statement
for the year then ended, and a summary of the significant accounting policies and other explanatory
inlormation,

Management’s Responsibility for the Consolidated Financial Statemcents

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 that give a true and fair
view ol e vonsulidated Nnancial staterients of the Group including Its assoctates in accordance with the
accountlng pitnciples generally accepled in India, including the Accounting Standards specified under
Sectien 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. The respective Board
of Directors of the companies included in the Group and of its associates responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other ircegularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Directors of the Holding Company, as aforesaid.

Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the rules made

thereunder.

3-6-237, Unit # 606, Lingapur La Builde Complex, Hima,ya,tlfﬁagar, Hyderabad - 500 029.
Phone : 040 23264144, 23223787, Fax : 040-23264145, Email: crcoca@gmail.com ~



We conducted our audit in accordance with the Standards on Auditing specified under Seetion 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
Lo obtain reasonable assurance about whether the financial statements are free [rom  material
migstatement.

An aundi( involves performing procedures 1o obtain audit cvidence about the amounts and the disclosures
in the consolidated financial statements. The procedures scleeted depend on the auditor’s judgment,
including the assessment of the risks ol material misstatement ol the consolidated lnancial stalements,
whether due to fraud or crror. In making those risk assessments, the auditor considers internal financial
control relevant Holding Company’s preparation of the consolidated [inancial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances but not for the
purpose of expressing an opinion on whether the Holding Company has an adequate internal financial
controls system over financial reporting in place and the operating effectiveness of such controls. An
audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness
ol the accounting estimates made by the Company’s Board of Directors, as well as evaluating the overall
presentation of the consolidated financial statements. |

We believe that the audit evidence we have obtained by us and the audit evidence obtained by other
auditor’s in terms of their reports referred to in subparagraph (a) of the Other Matters paragraph below, is
pufficiont and appropriato to provide a basic for our audit opinion on tho congolidatod finanaial
statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India,

(a) In the case of the consolidated Balance Sheet, of the state of affairs of the group as at March 31,
2016;

(b) In the case of the consolidated Statement of Profit and Loss, of the profit of the group for the year
ended on that date; and

(¢) In the case of the consolidated Cash Flow Statement, of the consolidated cash flows of the group for
the year ended on that date.




Other Matters

We did not audit the linancial statements of one subsidiary, whose financial statements reliect total assets
of Rs.111.53 Crores as at March 31, 2010, total revenues of 0.59 Crores and net cash flows amounting 1o
Rs. (4.33) Crores for the year ended on that date, as considered in the consolidated financial statements,
These financial statements have been audited by other anditors whose reports have been furnished o us
by the Management and our opinion on the conselidated [inancial statements, in so far as it relates to the
amounts and disclosures inelnded in respect of the subsidiary, and our report in terms of sub-section (3)
and (11) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiary is based solely on the
reports of the other auditors.

Our opinion on the consolidated financial statements, and our report on Other legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect 1o our reliance on the
work done and the reports of the other auditors and the financial statements certified by the Management.

Report on Other Legal and Regulatory Requirements
As required by Section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our knowledpe
and belief were necessary for the purposes of our audit.

{h} Tnnut npinion, praper hanks af arcnunt as requiired hy [aw have heen kept by the y sn far as it appears
from our examination of those books and the reports of other auditors. ‘

(¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the Consolidated
Cash Flow Statement dealt with in this report are in agreement with the books of accounts.

{d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) Based on the Written Representation received from the directors of the Holding company as on March
31, 2016, and taken on record by the Board of Directors, and the reports of the statutory auditors of
subsidiary companies incorporated in India, associate companies, we report that none of the directors
are disqualified as on March 31, 2016 from being appointed as a director in terms of Sub-section 2 of
Section 164 of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure A”; and.




() With respeet to the other matters 10 be included in the Auditors” Report in accordance with Rule 1] of
the Companics (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according Lo the explanations given (o us:

i, The holding company and its subsidiary has disclosed the impact of pending litigations on its
financial position in its financial statements  Refer note-30 of notes to consohidated financial
statements

ii.  The holding company and its subsidiary did not have any material foresecable losses on long
term contracts including derivative contracts.

iii.  There arc no amounts which are required to be transferred to Investor Education and
protection fund.

For C.Ramachandram & Co.,
Chartered accountants,
Firm Registration No. 0028645

C. Ramachandram
Partner
M N (125834

Place: Hyderabad
Date: May 27, 2016
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Annexure -A to the Auditors' Report

Report on the Infernal Financial Controls under Clause (i) of Sub-section 3 ef Section 143 of the
Companies Ac(, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of M/s. Penna Cement Industries
Limited, (“the Holding Cuottipany™), ity subsidiary companics and ils assuciale, 0 soijunciivin with ou
audit of the consolidated financial statements of the Company for the year ended on that date.

Management’s Respansibility for Internal Financial Controls

The Respective Board of Directors of the Holding company, its subsidiary companics and associate are
responsible for establishing and maintaining internal financial controls based on the internal conirol over
financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Instituile of Chartered Accountants of India (‘ICAI"). These responsibilities include the
deslgh, Implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the saleguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and compleieness of the accounting records, and the timely preparation of reliable financial
infortmation, as required under the Commpanies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10} of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of material

" misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence which we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




Menning of Internal Financial Controls over Financial Reporting

A company's internal financial control over linancial reporting is o process desipned (o provide

rcasonable assurance regarding the reliability of financial reporting and {he preparation of {inancial

statements for external purposes tn accordance with generally accepted accounting principles, A

company's internal financial control over financial reporting includes those policies and procedures that

(1) Pertain to the maintenance ol records that, in reasonable detail, accurately and fairly reflect  the
transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that (ransactions are recorded as necessary to permit preparation of
financial statements in accordance with penerally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations ol
management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
glatements.

Inherent Limitations of Internal Financial Controls over Iinancial Reporting

Reranse of the inherent limitatinns nf internal finaneial cantrals aver financial repnrting, inclnding the
pnssihility nf eallusinn nr impraper management override nf contrals, material misstatements due fo erpor
or fraud may occur and et be dotected. Also, projections of any evaluation of the Internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company, its Subsidiary companies mcorporated in India, and its associate
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating cffectively as at March 31, 2016,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.




Other Matlers

Our aforesaid reports under Scetion 143(3)(1) of the Act on the adequacy and operating elfectiveness ol
the internal financial controls over financial reporting insofur as il relates to one subsidinry company 18
based on the corresponding repor(s of the auditors of such company.

For C.Ramachandram & Co.,

Chartered accountants,
Firm registration No. 0028645

—

C.Ramachandram
Partner
M.No:025834

Place: Hyderabad
Date: May 27, 2016



P PENNA CEMENT INDUSTRIES LTD

CONSOLIDATED BALANCE SHEET AS AT 31°" MARCH, 2016

As At As At
Particulars Notes 31.03-2016 31-03-2015
i | __Rsin Crores Rs in Crores
EQUITY AND LIABILITIES — -
§hareholder's Funds ——: | o o
a) Share Capital _ 2 _ 1338 13.38
by Reserves and Surplus B 3 517.38 2083.64
a I 530.76 2067.02
Capital Reserve on Consolidation 0.02 0.02 |
Minaority Interest 25.84 2593
Hon-Current Liabilities I
Long-term Borrowings 4 545.59 560.98
Deferred Tax Liabilities (Net) 5 224.30 173.38
Other Long-term Liabilities 6 312.77 245.22
Long-term Provisions 7 415 4.48
1086.81 984.06
Current Liabilities
Al -lgnn Burrowlngs 8 227.42 188.62
Trade Payables 9 47.86 117.10
Qther Current Liahilities 10 203.56 226.40
Short-term Provisions 11 91.69 76.58
570.53 606.70
Total 2213.96 3683.73
ASSETS
Non-Current Assets
Fixed Assets 12
Tangible Assets 1236.79 1131.91
Intangiblc Asscts 2.20 2.91
Capital Work-in-Progress 189.02 240.34
Non-Current investments 13 70.12 1306.15
Long-Term Loans and Advances 14 73.00 256.81
Other Non-current Assets 15 13.29 3.15
1584.42 2641.27
Current Assets
Current Investments 16 0.01 0.02
Inventoties 17 217.04 168.07
Trade Receivables 18 111.84 153.12
Cash and Bank Balances 19 88.45 75.69
Short-term Loans and Advances 20 2.00 4559
Other Current Assets 21 210.20 298.97
629.54 742.46
Total 2213.96 3683.73
Significant Accounting Policies 1
Accompanying Notes are an integral part of the Financial Statements
As per our Report of even date for and on behalf of the Board.of Directors .-I 7 '
For C. Ramachandram & Co. v FA .4
Chartered Accountants /P , {J'fé"’/r ! _,‘-:;f_, b7 o
C. Ramachandram |7’ S =
P. Prathap Reddy Bezawada Vikram
- Chairman and Managing Director Executive Director
DIN: 00093176 DIN: 02086809
Partner /
Membership Mo: 025834 ) o
FR No. 0028645 f Y viw rels ’5 ‘91’.\1‘%
. Petluru Vé&nugopal Reddy Raj Kumar Singh
Place: Hyderabad Director (Finance) & CFO Company Secretary

Date: 27-05-2016

DIN:0Q0019878

M.No:14265




P. Prathap Reddy
Chairman and Managing Director
DIN: 00093176

Pt _Q'-’ff‘d&r’iﬁ

Petluru V gopal Reddy
Director (Finance) & CFO
DIN:00019878

'S
[
p
W %
Partner
Membership No: 025834
F.R. No. 0028645

Place: Hyderabad
Date: 27-05-2016

P PENNA CEMENT INDUSTRIES LTD
__CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3187 MARCH, 2018
Yoar ended Year anded
Farticulars Notes 31-03-2016 31-03-2015
. - Rs in Crores Rs In Crores
_REVENUE =
Sale of Products and Services o 22 | 2266.68 | 2145, 32
Less: Sales Tax 122661 | 225.57
_Less: Exclse Duty - S R 225,68 218.20
_Revenue from Operations = = 181439 1701.55
Trade Sale —% Tl 40.78
Cther Operating Income (Refer Note No.30 ) B 46.75 44.43 | |
Income from Investment Activity 6.60 1.98
Cther Income 23 4.03 6.91
Total Revenue B 1871.77 1795.62
EXPENSES I .
Cost of Raw Materials Consumed 24 282.15 306.14
Cther Manufacturing Expenses 25 455.39 458.13
Trade Purchase 39,98
Changes in Inventories of Finished Goods, Work-in- 26 0.43 21.11
Progress
Employee Benefits Expenses ~ 27 64.70 62.75
Depreciation 76.03 72.23
Finance Cosls 28 64.03 75.95
Olher Expeiivey 20 630.07 6:10.60
Total Expenses 1482.70 1556.98
Profit Before Tax 389.07 238.64
Tax Expenses:
Current Tax 83.58 68.48
Mat Credit Entitlement {20.78)
Deferred Tax Liability (Net) 51.16 12.27
Prior Year Tax Charge 6.15 0.04
Profit for the Year before Minority Interest & Share 268.96 157.85
of Profits from the Associates
Share of Profits of the Asscciates 0.88 15.75
Share of Mingcrity Interest 0.08 0.16
Profit for the Year 269.92 173.76
Earnings Per Share
Basic and Diluted Earnings Per Share (Rs.) 202 130
| Significant Accounting Policies 1
Accompanying Notes are an integral part of the Financial Statements
As per our Report of even date for and on behalf of the Board of Directors /' /("] /"/
E?‘r rr: R%m:ghandtl:n:s& Co. | G \\“”DF% . \r‘"‘b‘/ £ z;
C. ;arenr:chan?j?::-n " S /—P ﬂ”w‘: L L e

Bézawada Vikram —
Executive Director
DIN:02086809

hok—
Raj Kumar Singh
Company Secretary
M.No:14265
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PENNA CEMENT INDUSTRIES LTD

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31®' MARCH, 2016

Particulars 2015-2016 2014-2015
Rs in Crores | Rs in Crores
A. Cash Flow from Operating Activities - -
Net Profit before Tax and Extraordinary Items 389.07 238.64
Adjustments for:
Depreciation 76.03 72.23
Interest Expenses 62.43 74.58
Provision for Retirement Benefits {0.34) 0.67
Foreign exchange (gain/loss) 160 25.46
Profit on sale of Assets {0.01) 0.02)
Interest Income (3.85) (4.22)
Dividend Income (6.60) (1.98)
Operating Profit before Working Capital Charges 518.33 409.36
Movements in Working Capital
Incroase/(Dooroace) in Trado Payablo & Other {77.84) {11.63)
Liabilities
(lncrease ) / Deciease i Trade Receivables 38.00 {93.02)
(Increase ) / Decrease in Inventories (47.99) 78.92
(Increase) / Decrease in Loans & Advances 158.65 103.42
Cash Generated from Operations 589.15 486.34
Infome Tay (RAnN)_ (47 N1} |
Extraordinary ltoams (6.16) (0.04)
Net Cash from Operating Activities (A) 514.00 444.29
B. Cash Flow fvom lnvesling Aclivilies
Purchase of Fixed Assets {148.48) (131.83)
Sale of Fixed Assets 9.36 0.06
Advances for Capital Goods 203.82 (168.92)
Purchase of Investments (121.92)
Transfer of Investments (Refer Note-31) 640.15 0.03
Interest Income 3.85 3.96
Dividend Income 6.60 2.24
Transfer on account of Scheme of Arrangement (1198.29) -
{Refer Note-31)
Net Cash from Investing Activities (B) (482.99) {416.38)
C. Cash Flow from Financing Activities
Repayment of Borrowings {115.38) (146.17)
Proceeds from Borrowings 100.00 235.38
Long Term Liabilities & Provisions 67.61 (0.24)
Dividend & Dividaind Tux Mald (8.08) (3.91)
Interost Paid ' (62.43) (86.61)
Net Cash from Financing Activities (C) (18.25) (1.84)
Net Increase / (Decrease) in Cash and Cash 12.76 26.07
equivalents (A+B+C)
Cash and Cash Equivalents — Opening Balance 75.69 49.62
Cash and Cash Equivalents - Closing Balance 88.45 75.69




P PENNA CEMENT INDUSTRIES LTD

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

a) Basis of Accounting and preparation of financial statements
The Minancial slalements have been  prepared |In dcoordance with Lhe Genarally
Arrepted  Arcrimfing  Prineciples in Indla (RAAP) ta comply with the  Arentinting
Standards notified under Sec 133 of the Companles Act, 2013 and the Companles (
Accounts) Rules, 2014, The tinancial statements have been prepared on accrual basls
under historical cost convention. . The accounting policies adopted in prearation of the
financial statements are consistent with those followed in the previous year.

b} Use of Estimates

The preparation of the financial statements are in conformity with the generally accepted
accounting principles which requires that the management makes estimates and
assumptions, that affect the reported amounts of assets and liabilities, disclosure of
contingent liabilities as on the date of the financial statements and the reported amounts
of revenue and expenses during the reported period. Actual results couid differ from
those estimates. Difference batween actual results and estimates are recoghlzed In the
period in which the results are known {or) materlallze.

c) Inventory:

i} Inventory of raw materials are valued at lower of cost or net realizable value. Cost is
determined using weighted average cost method.

i) Inventory of work-in-progress is valued at cost.

iif} Inventory of finished goods af factory is valued at lower of cost or net realizable value.
Caoct inoludos diroot matorials,labour, a proportlon of manufasturing ovorhoado boocod
on normal operating capacity and all charges incurred in bringing the goods to the
point of sale. Stocks with consignment agents / branches are valued at cost inclusive
of excise duty and freight. Net realizable value is the estimated selling price in the
ordinary course of business; less estimated cost of completion and estimated costs
necessary to make the sale.

iv) Stores and spares, packing materials are valued at cost.

d) Cash flow statement
Cash flows are reported using the indirect method, whereby profit before extraordinary
items and tax is adjusted for the effects of fransactions of non-cash nature and any
deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing and financing activities of the Group are segregated based on the
available information.

g) Depreciation:
Depreciation on tangible assets is provided on the straight-line method over the useful
lives of assets estimated by the management. Depreciation for assets purchased / sold
during the period is proportionately charged. Intangible assets are amortized over their
respective individual estimated useful lives on a straight-line basis, commencing from the
date the asset is available to the group for its use.




P PENNA CEMENT INDUSTRIES LTD

Assets not owned by the Company are amortized on straight line method over a perlod
of five years or the period specified in the agreement. The managemant estimates the
useful lives for the other fixed assets as follows;

Particulars Life in No. of Years
Buildings - Factory 30
Buildings — Non-Factory — | 61
Piant and Machinery B 19
Railway Siding T 21
Furniture & Fixtures a 16 =
Office Equipment — Others 21
Office Equipment — Computers N 6
Vehicles 11
Software 6

For these class of assets, based on internal assessment and independent technical
evaluation carried out by external valuers, the Management believes that the useful lives
as given above best represents the period over which the Management expects to use
these assets, Hence the useful lives for these assets are different from the useful lives as
prescribed under Part C of Schedule Il of Companies Act, 2013.

f) Revenue Recognition
Sales are recognized on transfer of significant risks and rewards of ownership of goods to
the buyer. Sales include excise duty and sales tax.

Revenue from Power Supply is accounted for on the basis of biflings to consumers/State
Transmission Ulility and includes unbilled revenues accrued up to the end of the
accounting year.

Dividend income an investments is accounted for when the right to receive the same is
established.

Interest income is recognized using the time-proportion method, based on rates implicit in
the transaction.

Insurance and other claims, where gquantum of accruals cannot be ascertained with
reasonable certainty, are accounted on acceptance basis.

g) Fixed Assets:

Fixed assets are carried at cost less accumulated depreciation and impairment losses, if
any. The cost of fixed assefs includes interest on borrowings attributable to acquisition of
qualifying fixed assets up to the date the asset is ready for its intended use and other
incidental expenses incurred up to that date. Exchange differences arising on
restatement / settlement of long-term foreign currency borrowings relating to acquisition
of depreciable fixed assets are adjusted to the cost of the respective assets and
depreciated over the remaining useful life of such assets. Machinery spares which can
be used only in connection with an item of fixed asset and whose use is expected to be
irregular are capitalised and depreciated over the useful life of the principal item of the
relevant assets. Subsequent expenditure relating to fixed assets is capitalised only if
such expenditure results in an increase in the future benefits from such asset beyond its
previously assessed standard of performance.
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PENNA CEMENT INDUSTRIES LTD

Assets under installation or projects under construction as at the date of Balance Sheet
are shown as Capltal Werks-in-Progress.

Incidental Expenditure during construction pericd is grouped under Capital Works-in-
Progress {CWIP). CWIP is stated at the amount expended up to the date of Balance
Sheet. Upon commencement of commercial production, the expenditure is allocated to
buildings and plant and machinery in the ratio of their direct cost.

CENVAT: With regard to Cement Division, CENVAT claimed on Capital Goods is
credited to Plant & Machinery / Capital Work-in-Progress Account. However, with regard
to Power Division, no CENVAT is claimed on Capital Goods.

Gains/ losses arising from disposal of fixed assets which are carried at cost are
recognized in the Statement of profit and loss.

Foreign Currency Transactions:

Foreign currency transactions are recorded at the rate of exchange prevailing on the
date of transaction. Monetary items(assets and liabilities) denominated in foreign
currency are reported using exchange rate prevailing on the Balance Sheet date. Non-
manetary are carried in ferms of historical enst dennminated in A foreign currency are
reported using the exchange rate prevailing on the date of the transaction.

Exchange differencee arising on tho cottiomont/ roctatomont of chort torm foroign
currency monetary items or on reporting Group monetary items at rates different from
those at which they were initially recorded during the year, or reported in previous
financial statements, are recognized as income or expenses in the year in which they
arise. Exchange differences relating to long term foreign currency monetary items,
arising during the year, in so far as they relate to the acquisition of a depreciable asset
are added to / deducted from the cost of the asset and depreciated over the balance
useful life of the assef.

Government Grants/Subsidies:

Government grants / subsidies / re-imbursements are recognized when there is a
reasonable assurance that the Group will comply with conditions attached thereto and
on the basis of sanctioned amount from the concerned Government Depariments.

Capital Government Grants or Subsidies relating to specific fixed assets are deducted
frormn the carrying value of the respective fixed assets.

Revenue Government Grants or Subsidies relating to an expense item are recognized
na inanmn aver the period fo mateh tham on & systematio Dasis (o Owe coats for which
they are intended to compensate.

Investments:

Current Investments are valued at lower of cost and fair value. Cost of invesfments
include acquisition charges such as brokerage, fees and duties. Long term investmenis
are carried individually at cost, less provisicn for diminution, other than temporary in
value of such investments, if any.
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PENNA CEMENT INDUSTRIES LTD

Employee benefits:

i) Defined Contribution Plan
Employee benefits in the form of contribution to provident fund are managed by
Government Authorities. Employees State Insurance Corporation are considered as
defined benefit plan and the same is charged to the statement of Profit and Loss for
the year when the contributions to the respective funds are due.

i} Defined Benefit Plan
Retirement benefit in the form of gratuity is considered as defined benefit obligation
and i pravidod for on tho baolc of an aotuarlal valuation, uging tha projootod unit oredit
method, as at the date of the balance sheet. Actuarial gains/losses, if any, are
recognized in the statement of Profit and Loss in the period in which they occur.

Leave encashment is recognized on accrual basis in the Statement of Profit and Loss
of the year,

Borrowlng Cosls:

Borrowing costs that are attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of cost of such asset till such time as the asset is
ready for its intended uze or sale. A qualifying asset is an asset that necessarily
requires a substantial period of time to get ready for its intended use or sale. All other
harrowing easts not directly related to the the acquisition, construction or production of a
qualifying asset are recognized as an expense in the year in which they are incurred.

m) Segment Repotrting :

Primary Segment is identified based on the nature of products and services, the different
risks and returns and the internal business reporting system.

Secondary and Third segment is identified based on geography in which major operating
divisions of the Group operate.

The accounting policies adopted for segment reporting are in line with the accounting
policies of the company. Segment revenue, segment expenses, segment assets and
segment liabilities have been identified to segments on the basis of relationship to the
operating activities of the segment. Inter-segment revenue is accounted on the basis of
transactions which are primarily determined based on market/fair value factors.

Leases:

Lease payments under an operating lease are recognized as an expense in the
statement of profit and loss on a straight-line basis over the lease term unless another
aystcmatic baaia ia more repreacntative of the time pattern of the banefit of the company.

Earning Per Snare (EPS):

The earnings considered in ascertaining the Group EPS comprises the net profit after tax.
The number of shares used in computing basic EPS is the weighted average number of
equity shares outstanding during the year.
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p) Principles of Consolidation:
The subsidiaries (which along with Penna Cement Industries Lid, the parent, constitute
the Group) considered In preparation of these Consolldated Financial Statements.

‘V Of. .E.r'"n ﬂf T

Name of the Subsidiary Country of " Shareholding

hS.no Company Incorporation Sha;fgglg;nz%ﬁg as at

= 31.03.2016

1 Penna Global Investments FZ- UAE - 100%
LLC

C2 Pioneer Cement Industries Ltd india 100% 100%

3 PCIL Power & Holdings Lid India - 100%

Consolidated financial statements of the group are prepared on following basis:

i)

i

vi)

vii)

The consolidated financial statements are prepared in accordance with
accounting standard — 21 “Consolidated financial statements” as nofified under
the Companies (Accounting Standard) rules, 2006 (as amended).

The financial statements of the company and its subsidiary companies are
combined on a line-by-line basis by adding together like items of assets,
liabilities, income and expenses, after eliminating Intra —group balances and
intra-group transactions and resulting unrealized profits or losses in accordance
with AS-21.

The financial statements of the company and its subsidiaries used in the
consolidation are drawn up to the same reporting date i.e., 31* March 2016. The
financial statements of foreign subsidiaries have been re-stated in indian rupees
considering them as non-integral part of Group’'s operations and the resultant
exchange gainfloss on conversion has been carried forward as ‘Foreign
Currency Translation Reserve'.

The difference between the cost of investments in the subsidiaries, over the net
assets at the time of acquisition of shares in the subsidiaries is recognized in the
financial statements as goodwill or capital reserve, as the case may be.

Minority Interest's share of net profit of consolidated subsidiaries for the year is
identified and adjusted against the income of the group in order to arrive at the
net income atiributable to shareholders of the company.

Investment in Associate Companies has been accounted under the equity
method as per the Accounting Standard (AS)-23 — "Accounting for Investments
in Consolidated financial statements”

The Company accounts for its share of post-acquisition changes in net assets of
associates, after eliminating unrealized profits and losses resulting from the
transactions between the Company and its associates to the extent of its share,
through its Consolidated statement of profit and loss, to the extent such change
is attributable to the associate's statement of profit and loss and through its
reserves for the balance.

viii) The difference between the cost of investment in the associates and the share of

net assets at the time of acquisition of shares in the financial statements as
Goodwill or Capital reserve as the case may be.
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X} The consolidated financial statements are prepared in using uniform accounting
policies for like transactions and other events In similar circumstances and are
presented, to the extent possible, In the same manner as the company's
standalone financial statements.

laxes on Income:
Current tax is determined as the amount of tax payable in respect of taxable income for
the year as determined in acrardance with Innnme Tax Art, 1961

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future
economic benefits in the form of adjustment to future Income tax liability, is considered
as an asset if there is convincing evidence that the Company will pay normal income tax.
Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable
that future economic benefit associated with it will flow to the Company.

Doferrod tax i rocognizoed aubject to the consideration of prudence, on timing
differences, being the difference between taxable income and accounting income that
otlglnate Ih one yeaf and is capable of reversal in one of more subsequent years.
Deferred tax is measured using the tax rates and tax laws enacted or substantially
enacted as at reporting date. Deferred tax assets are reviewed at each Balance Sheet
for their realisability.

Impairment of Assets:

The carrying amount of assets is reviewed at each Balance Sheet date. If there is any
indication of impafrment based on internal/external factors, an impairment loss is
recognized wherever the carrying amount of an asset exceeds its recoverable amount. -
A previously recognized impairment loss is further provided or reversed depending on
changes in circumstances.

Provisicns and Contingent Liabilities/Assets:

Provisions in respect of present obligation arising out of past events are made in the
accounts when reliable estimate can be made of the amount of the obligations. These
are reviewed at each Balance sheet date and adjusted to reflect the current best
estimates.

The contingent liabilities are disclosed, unless the possibilities of outflow of resources are
remote. Contingent Assets are generally neither recognized nor disclosed in the financial
statements.
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Rs. In Crores

As At As At
.NOTE —2 | 31-03-2018 31-03-2015
SHARE CAPITAL: -
Authorised:
7,50,00,000 Equity Shares of Rs.10/- each 75.00 90.00
{Previous Year: 9,00,00,000 Equity Shares of Rs.10/- each) |
Issued, Subscribed and Paid Up:
1,33,80,000 Equity Shares of Rs.10/- each fully paid up 13.38 13.38
{Previous Year: 1,33,80,000 Equity Shares of Rs.10/- each}

Total 13.38 13.38
*Due to Scheme of Arrangement, Authorized Capital reduced from Rs.90.00 Crores to Rs.75.00
Crores (Refer Note-31)

a) The Company has a single class of equity shares. Accordingly, all equity shares rank pari
passu with regard fo dividends and share in the company's residual assets. The equity
shares are entitled to receive dividend as and when declared from time to time.

h} Recanciliation of equity shares cutstanding at the beginning and at the end of the
reporting period is set out below:

As At As At
31-03-2016 31-03-2015
Particulars No. of Shares| Amount(Rs.) No. of Amount(Rs.)
Shares
At the beginning of the year 1,33,80,000 | 13,38,00,000 | 1,33,80,000 13,38,00,000
ssued during the ycar - - - -
Shares bought back during the year - - - -
Outstanding at the end of the year| 1,33,80,000 | 13,38,00,000 | 1,33,80,000 13,38,00,000

¢) The details of shareholders holding more than 5% equity shares is set below:

As At As At
N f the Share 31-03-2016 31-03-2015

Holder ame o No. of Shares held in % of | No. of Shares % of

. the Company Shares held in the Shares
Company,

1. Mr. P. Prathap Reddy 13,58,500 10.15 13,58,500 10.15
2. M/s P. R. Cement Holdings Ltd 44.60,110 33.33 44 60,110 33.33
3. Mr. P. Prathap Reddy, Pariner, 70,09,480 52.39 70,090,480 52.39
Pioneer Builders
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Rs. In Crores

- As At As At |

NOTE-3 | 31.03-2016 | 31-03-2015_
RESERVES & SURPLUS

Capital Reserve |
State Investment Suhsidy ]

Opening Balance - — 0.20 0.20
Add: Additions during the year B & |
Less: Transferred to General Reserve* 0.20
Closing Balance —a 0.20
Reserve on account of Merger

Opening Balance 0.23
Add: Additions during the year 0.23
Less: Transferred to General Reserve* 0.23
Closing Balance - b 0.23
Revaluation Reserve

Opening Balanpce 20.37 20.37
Add: Additions during the year
Less: Transferred to General Reserve” 20.37
Closing Balance — c 20.37
General Reserve

Opening Balance 220.30 185.30
Add: Additinna during the ynar a6 .00 nn.00
Add: Transfer tom State Investment Subsidy 0.20

Add: Transfer from Reserve an Account of Marpear 0.23

Add: Transfer from Revaluation Reserve 20.37

Transfer on account of Scheme of Arrangement (Refer Note-31) 241.10
Closing Balance — d 35.00 220.30
Debenture Redemption Reserve

Opening Balance 35.00
Add: Additions during the year 35.00
Less: Deductions during the ysar
Closing Balance — e 35.00 35.00
Profit and Loss account
Opening Balance 1659.79 1564.08
Add: Profit after {ax for the year 269.92 173.76
Sub-total 1929.71 1737.84
Appropriations:

Proposed Dividend on Equity Capital 6.69 6.69
Dividend Distribution Tax 1.36 1.36
Transfer to General Reserve 35.00 35.00
Transfer to Debenture Redemption Reserve 35.00
Transfer on account of Scheme of Arrangement(Refer Note-31) 1439.28
Sub-total 1482.33 78.05
Closing Balance - f 447.38 1659.79
Foreign currency translation reserve - g 114.31
Statutory reserve - h 3.44
Total — Reserves & Surplus (a+b+c+d+et+f+g+h) 517.38 2053.64
*Reserves no longer required are transferred to General Reserve.

I
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____Rs.InCrores
Current Maturity of

NGHE - & B Long.-TEm_ _|_Long-Term Borrowings*
LONG TERM '
BORROWINGS Repayment
Secured Schedule/ As At As At As At As At
Term Loans from Redemption | 31-03-2016 | 31-03-2015 | 31-03-2016 | 31-03-2015
Banks& Financial
Institutions B
Non-Convertible Debentures* | June-17 to June-19 35.00 3500
BANKS:
1. Bank of Maharashtra June-15 to Mar-19 4218 56.25 18.75 18.75
2. Dhanalaxmi Bank Ltd June-17 to Mar-23 24.00 15.00
3';28 South Indian Bank | 110 17 to Mar-23 50.00 15.78
4.State Bank of India June-14 to Sept-16 19.78 19.78 40.00
5.Yes Bank Ltd June-17toMar-23 |  26.00 24.00 - ]
6. Yes Bank Ltd ~ June-17 to Mar-23 35.00 26.00
7.Syndicate Bank Nov-11 to Aug-16 6.84 6.69 15.00
OTHERS:
8. LAT Fin. Corp. Ltd Jan-13 to Feb-18 13.07 43.24 29.53 31.00
9. L&T Infrastructure
Finance Corporation Jan-13 to Feb-18 30.41 40.26 29.53 31.00
Ltd
10. L&T Infrastructure
Finance Corporation Sept-14 to Dec-20 11.37 41.44 11.02 4.34
Ltd
11. L&T Infrastructure
Finance Corporation June-16 to May-20 25.73 6.77
Ltd
12 gg;’o':;ﬁ?fﬁt . Aug-16 to Apr-20 33.39 6.60
Total-a 326.15 323.59 128.67 140,09
Unsecured
Sales Tax Deferment Loan Mar-15 to Mar-24 219.44 237.39 17.95 512
Total-b 219.44 237.39 17.95 5.12
Total-(a + b) 545.59 560,98 146.62 145.21
* Amount disclosed under the head “Other Current Liabilities” {Note 10}
**Non-Convertible Debentures are issued with the coupon rate of 12.25% per annum.

Long-Term Borrowings:

All Secured Long-Term Borrowings are secured by first charge by way of joint equitable mortgage on
the immovable and movable assets of the Company present and future subject to prior charge on the
movable assets in favour of Sate Bank of India, IDBI Bank Lid and YES Bank Ltd for their working
capital facilities. All secured long term borrowings except NCDs are further secured by personal
guarantee of Shri P. Prathap Reddy, Chairman and Managing Director.
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NOTE - &
| DEFERRED TAX LIABILITY (NET)

Rs. In Crores

Tax Impact on difference between book depreciation and
depreciation under Income Tax Act, 1961 (Refer Note — 32L(b)
Total

As At As At
31-03-2016 | 31-03-2015_

224.30 173.38

224.30 173.38

Rs. In Crores

As At As At
NOTE -6 31-03-2016 | 31-03-2015
OTHER LONG-TERM LIABILITIES
Payables towards Capital Creditors 117.32 89.37
Other Liabilities (incl. Deposits from Customers)* 195.45 155.85
Total 31277 245.22

*includes Refated Parties of Rs.8.17 Crores (previous year Rs.33.41 Crores) — Refer Note — 32E

Rs. In Crores

As At As At
NOTE -7 31-03-2016 | 31-03-2015
LONG-TCRM PROVISIONS
Employcce Bencfita
- Leave Encashment
-~ pening Balance 1.48 3.87
- Addltlons during the year 0.01 1.00
- Used during the year 0.34 0.39
- Closing Balance 4.15 4.48
Rs. In Crores
As At As At
NOTE -8 31-03-2016 | 31-03-2015
SHORT-TERM BORROWINGS
Loans repayable on demand from banks (Secured) 227.42 186.62
Total 227.42 186.62

Short Term Borrowings

An amount of Rs.227.42 Crores (previous year Rs. 186.62 Crores) towards Working Capital loan from
State Bank of India, IDBI Bank Ltd and YES Bank Ltd is repayable on demand and is secured by
hypothecation of inventories and bock debts, present, future and second charge on the fixed assets of

the Company.

Rs. In Crores

Short Term Borrowings includes an amount of Rs. 61.88 Crores (previous year Rs. 40.92 Crores)
related to Buyer's Credit denominated in foreign currency (unhedged).

As At As At
NOTE -9 31-03-2016 | 31-03-2015
TRADE PAYARILES
Credilors [ur Guuds 2418 57.91
Creditors for Services 23.68 59.19
Total 47.86 117.10
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e Rs.In Crores
As At As At
P 31032016 | 31-03-2015
OTHER CURRENT LIABILITIES — = [
Current maturities of long term debt 146.62 145,21
Duties & Taxes Payable = — 0= 28.50 4262
Other Payables (Incl. Power, Sales Commissions etc.)* | 30.23 38.47
Interest Accrued but not due _ - 0.21 | 0.1Q
Tatal | 203.66 226.40
*includes Related Parties of Rs.17.08 Crores (previous year Rs.21.06 Crores) — Refer Note — 32E F
Rs. In Crores
As At As At

NoTE-11 31-03-2016 | 31-03-2015
SHORT-TERM PROVISIONS -
Mraviginn for Cmpinyees Benelil = Qialuily

- Opening Balance 0.05 0.05

- Additions during the year 0.06 0.0%

- Used during the year 0.05

- Closing Balance 0.06 0.05
Provision for Dividend (including Dividend Distribution Tax)

- Opening Balance 8.05 3.91

- Addltlonis duklng the year 8.05 8.06

- Used during the year 8.05 3.91

- Cloging Balanoe 0.05 8.08
Provision for income Tax

- Opening Balance 68.48 15.93

- Additions during the year 83.58 68.48

- Used during the vear 68.48 15.93

- _Closing Balance 83.58 68.48
Total 91.69 76.58
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P PENNA GEMENT INDUSTRIES LTD

Rs. In Crores

As At As At
| s 2o — — 31-03-2016 |  31-03-2015

NON CURRENT INVESTMENTS ~ UNQUOTED

(valued at cost, unless stated otherwise) | |

A. Equity Investment in Govt. or Trust Securities: 8.05 805
Equity Shares in APGPCL ) '

B. Equity Investments in Associate Companies: | |
Equity Share In Parasaktl Cement Industries Ltd 62.07 61.19
(includes Goodwill of Rs 3.40 Crores) ) =

“ Equily Shaies in Ammak Aluriinium Lid 775.87
{ previous year includes Capital Reserve of Rs.21.57 Crores) )

*  Equity Shares in Pioneer Power Lid 63.64
(Goodwill / Capital reserve : Nil) )

¥ Equity Shares in Pioneer Power Corporation Lid 20529
(previous year includes Goodwill of Rs.130.45 Crares) . )

*  Equity Shares in Pionner Genco Ltd 167.15
(previous year includes Goodwill of Rs.89.62 Crores}) T

C. Investment in Partnership firm

* Investment in Panna holdinge USA LLC 24.96
Total 70.12 1085.74

* As per the Scheme of Arrangement approved by Hon'ble High Courl of Judicatlure at Hyderabad

for the State of Telangana and Andhra Pradesh, the Investments are transferred to Resulting
Company and Investments in PCIL Power & Holdings Ltd are cancelled (Ref Note: 31)

Rs. In Crores

As Al As At
NOTE 14 31-03-2016 | 31-03-2015
LONG-TERM LLOANS AND ADVANCES
(Unsecured Considered good)

Capital Advances 39.87 223.68
Security Deposits 33.13 33.13
Total 73.00 256.81
*includes Related Parties of Rs.0.08 Crores (previous year Rs.46.29 Crores) — Refer Note — 32E

Rs. In Crores

As At As At
NOTE -15 31-03-2016  31-03-2015
OTHER NON CURRENT ASSETS
{Unsecured Considered good)
Fixed deposit maturity more than 12 months 13.29 3.15
Total 13.29 3.15
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As At As At
NOTE - 16 | 31032016 | 31-03-2015
CURRENT INVESTMENTS - UNQUOTED o
(valued at cost, unless stated otherwise)
Investment/BaIance with the partnershlp firm M/s Sunder 0.01 0.02
Chemicals & Minerals ) '
Total 0.01 0.02
Rs. In Crores
As At As At
NOTE-17 31-03-2016 | 31-03-2015
INVENTORIES
{Valued at lower of Cost or net realizable value, unless otherwise stated)
In Stock
Raw Materials 6.33 12.97
Fuel 101.33 61.34
Wark-in-Frogrers 2751 2478
Finished Goods 7.27 10.43
Stores & Spares 72.27 5b.25
Packing Material 2.33 4.30
Total 217.04 169.07
Rs. In Crores
As At As At
NOTE -18 31-03-2016 | 31-03-2015
TRADE RECEIVABLES
{Unsecured unless otherwise specified)
Outstanding for more than six months 0.78 0.97
Others 111.086 152,15
Total 111.84 153.12

* includes Related Parties of Rs.3.14 Crores (previous year Rs.10.42 Crores) -

Refer Note-32E

Note: Debtors considered good are secured to the extent of Rs.3.67 Crores by dealer

Deposits with the Company.

Rs. In Crores

As At As At
NOTE - 19 31-03-2016 | 31-03-2015
CASH AND BANK BALANCES
Cash in Hand 0.15 0.69
Balance with Banks
- In Current Account 72.07 55.60
- In Fixed Deposits - Maturity more than 3 months but 16.23 19.40
less than 12 months{Margin Money against BG & LC) i '
Total 88.45 75.69
Rs. In Crores
As At As At
NOTE - 20 31-03-2016 |  31-03-2015
SHORT TERM LOANS AND ADVANCES
(Unsecured and considered good)
Advancoe for Purchase of Investmenta 45.60
Advance for services 2.00
Total . 2.00 4559
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Rs. In Crores

As At As At
NOTE -21 - | 3103-2016 | 31-03-2015
OTHER CURRENT ASSETS _______ B el
Advance to Suppliers recoverable in cash or in kind 93.66 271.21
Prepaid Expenses 449 | 4.19
Govt. Deposits 101.64 1481
Cenvat Credits 10.41 8.76
Total 210.20 298.97

* includes Related Parties of Rs.16.61 Crores (previous year Rs.198.76 Crores) - Refer Note-32E

Rs. In Crores

For the For the
NOTE - 22 Year ended Year ended
31-03-2016 31-03-2015

REVENUE FROM OPERATIONS
Sale of Products 2100.31 2004.14
Sale of Power 166.37 141.18
Total Revenue from Operations 2266.68 2145.32

Rs. In Crores

For the Year For the
NOTE - 23 ended Year ended
31-03-2016 31-03-201h
OTHER INCOME

Profit on Sale of Fixed Assets 0.01 0.03
Scrap Sale 0.1 2.65
Interest Income 3.86 4,22
Income from leased premises 0.01
Others 0.05 ...
Total 4.03 6.91
Rs. In Crores
For the Year For the
NOTE - 24 ended Year ended
31-03-2016 31-03-2015

COST OF RAW MATERIALS CONSUMED
- Limestone 67.49 61.42
- Bauxite 24.66 27.74
- lron Ore 13.35 12.71
- Gypsum 24.41 20.81
- Slag 10.73 8.55
- Fly Ash 25.74 32.75
- Coal 115.77 136.91
- Natural Gas 5.25
Total 282.15 306.14
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Rs. In Crores

[ “For the Year For the
NOTFE - 25 ended | Yoar ended
e o - 31-03-2016 | 31-03-2015
OTHER MANUFACTURING EXPENSES | — |
Power & Fuel o 349.99 352.30
Stores & Spares Consumed 31.83 27.80
Packing Material Consumed 51.49 59.23 |
Repairs & Maintenance - Machinery - 14.15 13.20
Repairs & Maintenance - Buildings 2.16 1.53
Repairs & Maintenance — Office Equipment 0,04 007
Repairs & Maintenance - Others 5.73 3.90
Total 455.39 458.13
Rs. In Crores
For the Year For the
NOTE - 26 ended | Year ended
31-03-2016 | 31-03-2015
(INCREASE)/DECREASE IN FINISHED GOODS & STOCK IN
PROCESS
Closing Stock
- Finished Goods 17.88 10.43
- Stock in Process 16.90 24.78
34.78 35.21
Opening Stock
- Finished Goods 10.43 19.60
- Stock in Process 24.78 36.73
35.21 56.33
Total (Increase)/Decrease in Stock 0.43 21.11

Rs. In Crores

For the Year For the
NOTE - 27 ended Year ended
31-03-2016 31-03-2015
EMPLOYEE BENEFITS EXPENSES
Salaries and Wages, bonus, gratuity and allowances 56.71 55.32
Contribution fo PF, ESI 4.26 3.99
Staff Welfare Expenses 3.73 3.44
Total 64.70 62.75
Rs. In Crores
For the Year For the
NOTE - 28 ended Year ended
31-03-2016 31-03-2015
FINANCE COSTS
Interest on Term Loans 39.66 43.46
Interest on Debentures 4.30 3.42
Interest on Working Capital 14.06 17.29
Bank Charges. 4.4 10.42
(Gain)/Loss on Exchange Fluctuation 1.60 1.36°
Total 64.03 75.85
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Rs. In Crores

For the Year ] iFor the
NOTE ~ 29 ended | Year ended
- - 31-03-2016 31-03-2015
OTHER EXPENSES - o
| Rents 11.02 12.10 |
Insurance . 4.13 | 3.59
Directors’ Remuneration - i 15.51 10.58
Auditors’ Remuneration I 014 0.12
Printing & Stationery | 0.23 0.20
Communication Cost 0.90 0.88
Directors Travelling Expenses - 1.04 1.16
| Others Travelling Expenses _ afz]  AaAD
Conveyance Expenses 3.23 3.39
Professional & Legal Expenses 8.05 6.05
Donaficns 0.25 0.05
Rates & Taxes 3.31 2.30
Security Service Charges 4.45 3.86
Office Maintenance 5.80 4.95
Other Expenses _ 8.38 6.60
Corporate Saocial Responsibility 3.15 2.31
Advertisement & Publicity 11.27 22.50
Freight & Forwarding Charges 299.66 309.24
Commission on Sales 6.23 5.88
Other Selling Expenses 150.20 121.63
Total 539.97 520.69 |
NOTE - 30
A. Contingent liabilities/claims not provided for: Rs. In Crores
a) 201516 | 2014-15
i) Inrespect of Bank Guaraniees 21.79 23.10
i) In respect of Inland Letter of Credits 5.29 2.01
iii) In respect of Foreign Letter of Credits 14.79 27.68
iv} In respect of Unexecuted Capital Contracts 152.34 83.27

b) Taxes, which are under Appeal, not provided for:
1) Sales Tax : Rs. 1.99 Crores.
2) Excise Duty/Service Tax . Rs.57.31Crores.

¢) A demand for Rs. 4.56 crores was raised by APCPDCL, towards power consumed from
APGPCL. The Company is of the opinion that the surplus power from APGPCL is
distributabte among shareholders of APGPCL, which is under dispute and appeal is pending
with High Court of Telangana & Andhra Pradesh. Till the disposal of the appeal, the
company is not accepting the said liahility.

d) There are no major pending litigations, which have material impact on the financial
statements of the Company.

=
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A)

NOTE - 31
Scheme of Arrangement

PCI. Power and Holdings Limited (PPHL or Resulting Company) was a wholly-owned
subsidiary of Penna Cement Industries Limited. It was initiated to carry the business of power
generation, Investment and finance.

As per the Scheme of Arrangement sanctioned by the Hon'ble High Court of Judicature at
Hyderabad for the State of Telangana and Andhra Pradesh, the company has transferred the
business segment of Gas power including strategic investments in power & alumina business
and corporate management services to PPHL whose equity shares are not listed in any stock
exchange in India or abroad.

The Scheme became effective from 1% February 2016 (with an appointed date of 1% April
2015} when the sanction of the Hon'ble High Court of Judicature at Hyderabad for the State of
Telangana and Andhra Pradesh and filing of the certified copy of the same with the Registrar of
Companies, Hyderabad. The Scheme of Arrangement has been accounted for in terms of the
Court Orders and alterations or modifications as approved by the Board of Directors of the
Company and the Resulting Company as provided for in the Scheme.

All the assets pertaining to the Gas power business segment including strategic investments in
power and alumina business and corporate management services of the Company, on the
appointed date, have been transferred to the Resulting Company.

The excess of assets over liabilities relating to the demerged undertaking has been transferred
as at 1% April, 2015 and adjusted in terms of the Scheme against the General reserve and Profit
and loss account of the Company.

NOTE - 32

Value of imported and indigenous raw materials, Fuel and spare parts consumed
Rs. In crores

For the Year For the Year
2015-2016 2014-2015
Value Value Value %
Raw Materials
-- Indigenous 225.94 80 | 241.57 79
- Imporied 56.21 20 84.57 21
Total 282.15 100 306.14 100
FUEL
-- Indigengus 69.29 32 90.02 38
— Imported 1486.05 68 | 147.55 62
Total 215.34 100 | 237.57 100
Stores, Spares and Packing Materials
-- Indigenous 82.37 99 87.03 99
-- Imported 0.95 1 0.10 1
Total 83.32 100 8713 100
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B) Value of Import on CIF basis:

For the Year | For the Year
201518 2N14-15
— Rs. In crores Rs. In crores
Spares = 0.95 0.09
Capital Goods 7.00 0.93 |
Fuel 180.55 174.50
G) Expenditure in I'oreign Gurrency
For the Year Forthe Year
201516 2014-15
Rs. In crores Rs. In crores
Travel expenses 0.51 0.72
Books and Others 0.40
License Fees 0.04 0.08
Fuol 102.30 229.94

) Audlicrs Remuneratioii:

For the Year

For the Year

2015-16 2014-15
Rs. In crores Rs. In crores

a) Statutory Auditor
Alldit Fee 0.11 0.11
Certification & Fees for other Services 0.01 0.01
b} Cost Auditor 0.02 0.02
Total 0.14 0.14

E) Related Party disclosures under Accounting Standards — 18.
The List of Related Parties as identified by the management is as under:

a) Associates of the Company
1. Parasakti Cement Industries Ltd

b) Party having Significant Influence
1. Pioneer Builderrs Ltd
2. Picneer Builders
3. P R Enerrgy Holdings Lid
4, Picneer Genco Ltd
5. P.R. Cement Holdiings Ltd
6. Picneer Holiday Resorts Limited
7. Mioncer Nefinery Lid
8. Pioneer Power Corporation Limited
9. Pioneer Power Ltd
10. E-Vision Softtech India Limited
11. Lakshmi SeaFocds Limited

c¢) Key Management Personnel (KMP)
1. Shri P. Prathap Reddy — Chairman and Managing Director
2. Shri Bezawada Vikram — Executlve Director
3. Shri D.Lakshmi Kantham — Director (Technical)

4. Shri Petluru Venugoepal Reddy — Director (Finance) & CFO

5. Shri Rajkumar Singh — Company Secretary
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d) Relative of KMP, having transactions with the Company

1. Smt. P.V. Lakshml
2. 8mt. B. Deepthi Reddy
3. Shri P, Ramesh Reddy

Transactions with Related Parties:

Rs. In Crores

Party
S D iofi A iat having M Ke); Relative Total
.no escription ssociates Significant a;:gsir:ﬁgl of KMP ota
Influence

1 tong Term 5.00 5.00
Liabllitles

2 Managerial 15.84 15.84
Remuneration

3 Services 57. 50 0.03 2.18 59.71

i Purchase of
Shares

5 Investments

] Advance for 6,63 6.63
Expenses

7 Sale of 3.59 0.03 3.62
Cement

Balance as at 31°' March, 2016:
Rs. In Crores
iy . h:\?i:'lt; Key Relative
S.no | Description | Associates Significant Management of KMP Total
Influence Personnel

1 Long Term (8.17) (8.17)
Liabilities

2 Managerial (12.08) (12.08)
Remuneration

3 Services {3.17) (0.13) [ (3.30

4 Purchase of (1.70) R I o)
Shares

5 Investments 16.60 16.60

6 Advance for 15.61 1.00 16.61
Expenses

7 Sale of 3.10 0.04 3.14
Cement
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F) The Company has sent letters durlng the year seeking confirmations from Its suppliers
whether they fall under the category of micro, small and medium enterprisas as
mentioned under the Micro, Small and Medium Enterprises Development Act 20086,
Based on the information available, the company believes that it does not have any dues
to micro, small and medium enterprises

() Segment Reporting:
The Group has three primary business segments namely Cement, Thermal Power &
Waster Heat Recovery (WHR?} and geographical segments as secondary segments.

Primary Segment information:

Rs. In Crores

Particulars Cement Thermal/Gas Power WHR Total

2015-16 2014-15 | 201516 2014-15 2016-16 2014-15 2015-16 2014-15
Revenue
External Sale 2100.03 2003.84 166.65 141.49 2266.68 214533
Inter Segment
Revenue 0.10 47.86 64.46 6.82 54.88 64.46
Total Revenue 2003.84 205.95 2321.56 2209.79
Less: Inter-Segment
Eliminations 54.88 64.46
Net Total Revenue 2266.63 2145.33
Results
Segmenl  Resulls
(Profit before
Interest,
Exceptional items
& Tax) 322.34 229.72 72.42 31.55 - 1.61 396.37 261.27
Add: Un-allocated
Income 56.73 53.32
Less: Interest &
Financial Expenses
(Net) 64,03 75.95
Profit before
exceptional items
& Tax 389.07 238.64
Less:  Exceptional
Items
Profit before Tax 389.07 238.64
Tax Expenses 120.11 80.79
Profit after Tax 268.96 157.85
Other Information
Segment Assets 1882.47 2457.39 185.71 1226.34 145.78 2213.96 3683.73
Un-aliocated ’
Assets
Total Assets 1882.47 2457.39 185.71 1226.34 145.78 2213.96 3683.73
Seqgment Liabilitiesr - 1476.42 1521.07 56.27 95.64 150.51 1683.20 1616.71
Un-aliocated
Liabiiities &
Provisions
Total Liabilities 1476.42 1521.07 §6.27 95.64 150.51 1683.20 | 1616.71
Depreciation &
Amortization 62.25 62.10 9.76 10.13 4.02 76.03 72.23
Capital Expenditure 189.02 240.34 189.02 240.34
Significant Non-
Cash Expenses
other than
Depreciation &
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iy Secondary Segment information;
Rs. In Crores

Particulars Within India e | Qutside India

2015-16 2014-15 2015-16 2014-15
Segment Revenue 2266.68 2145.32
Segment Result 389.07 238.84 aee | (0.20)
Segment Assets 2213.96 3024.04 659.69
Segment Liabilities 1683.20 1590.73 0.03 |

H) Gratihy: The GroUp has taken a pollcy fréom Life Ihsurance Corporation of India tor the
gratuity amount as per the actuarial valuation.

Rs. In Crores
Gratuity (Funded Plan)
As at 31-03-2016 | As at 31-03-2015

I | Change in Obligation

1 Present Value of defined benefit obligation at the 8.18 7.74
beginning of the year

1 2 Current service rnst n.70 N AR
3 Interest cost 0.65 0.62
4 Actuarial (gain) / lnoss on ohligation 0.82 0.41)
5§ Benefits pald (0.77) {0.32)
6 Present Value of defined benefit obligation at the end of 9.58 8.18

the yrar
Il | Change in the Fair Value of Plan Assets
1 Fair Value of Plan assets at the beginning of the year 7.18 4.75
2 Expected return on plan assets 0.60 0.53
3 Contributions by employer 0.76 2.23
4 Acluarial gain / (loss) on plan assefs - -
5 Benefits paid : {0.77) (0.32)
6 Fair Value of Plan assets at the end of the year 7.78 7.18
Ill_| Expenses recognized in the Profit and Loss Account

1 Current service cost 0.70 0.55
2 Interest cost 0.65 0.62
3 Expected return on plan assets (0.60) 0.53
4 Net actuarial loss / (gain) recognized in the current year 0.82 {0.41)
5 Expenses recognized in the Profit and Loss Account 1.58 0.23

IV | Expenses recognized in the Balance Sheet as af the
end of the year

1 Present value of defined benefit obligation 9.5% 8.18

2 Fair Value of plan assetls at the end of the year (7.78) (7.18)

3 Funded status [Surplus / {Deficil}] 1.80 1.00

4 Net assets / {liability) as at the end of the year 1.80 1.00
V | The major categories of plan assets as a percentage of

total plan

1 Qualifying Insurance Policy 100% 100%
VI | Actuarial Assumptions

1 Discounl 1ale 8% 8%

2 Mortality rate LIC (2006-08 LIC (20086-08

Ultimate) Utltimate)
3 Withdrawal rate 1-3% depending 1-5% depending

4 Actual return on plan assets (0.60) 0.53
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PENNA CEMENT INDUSTRIES LTD

Letters have been sent to the parties for confirmation of balances either to confirm or
revert back within a stipulated time period, if thera Is any disagreement with the balance
stated, failing which balance has stated in the letter would be taken as confirmed.

Power Tariff Reimbursement and Sales Tax Grant on account of the plants at
Doyireddypalli and Tandur will be accounted for, on the basis of sanctioned amount from
Deparment of Industries, Govt., of Andhra Pradesh and Telangana under the terms of
Industrial Policy 2005-10.

Uther Operatlng Income of Ks.46./5 Cfores (previolls year 44.44 Crores) - Sales |ax
and Power Tariff Incentives under State Investment Promotion Scheme.

K) Earnings per Share (EPS) —
Year Enried Year Fnded
31-03-2016 31-03-2015
a) | Profit attributable to the Equity 269.92 173.76
Share Holders (Rsin Cry - A
b) | No. of Equity Shares 1,33,80,000 1,33,80,000
c) | Nominal Value of the Share (Rs.) 10 10
d) | Basic / Weighted average number 1,33,80,000 1,33,80,000
of Equity Shares - B
e) | Earnings per Share (Rs.) - A/B* 202 130

L) Income Tax:

a) Current Tax: Provision for current tax has been made on taxable profits in accordance
with the provisions of Income Tax Act, 1961. The Income Tax Department has raised
certain demands on the Company which has been disputed and paid under protest.

b) Deferred Tax: The liability/ (asset) as computed under AS — 22 for the year 2015-16 is
Rs.51.26 crores (previous year Rs.12.45 Crores) and the same has been debited to the
Profit and Loss Appropriation Account.

M} As stipulated in AS-28, the Company has assessed its potential of economic benefits of
its business units, and is of the view of that the assets employed in continuing business
are capable of generating adequate returns over their useful life in the usual course of its
business. There is no indication to the contrary and accordingly the management is of
the view that no impairment provision is called for in these accounts.

N) The Company along with Shri P. Prathap Reddy has entered Share Buy Back Agreement
with IFCl Limited for buyback of shares of Anrak Aluminium Ltd. At present, the
Company along with Shri P. Prathap Reddy has an obligation of Rs.60.00 Crores.

0O) 1) Operating lease payment recognized in the statement of Profit and Loss amounts to

Rs.11.02 Crores (previous year Rs.12.05 Crores)
2) General Description of leasing agreements:

i) Leased Assets: Godowns, Offices & Others.
iy Future Lease rentals are determined on the basis of agreed terms.

NI




fify At the expiry of lease terms, the Company has an optlon to return the assets or
extend the term by giving notice In writing.

P) In pursuant to the scheme of arrangement approved by lon'ble High Court of Judicature at
Hyderabad for the State of Telangana and Andhra Pradesh, certaln assets and liabllities
are transferred. Hence, the schedules of previous year are not comparable with that of
current year figures.

Q) Previous figures have been re-grouped / re-classified / re-cast wherever necessary to
confirm to current years' presentation.

As per our Report of even date for and on behalf of the Board of Diractors )
For €. Ramachandram & Co. N 1 ' /
Chartered Accountants - A i [
€. Ramachandram —1 {’f /
1_ . il W e e
[ Pa
P. Prathap Reddy Bézawada Vikram
Chairman and Managing Director Executive Director
DIN: 00093176 DIN:02086809

Partner
Membership No: 025834

F.R. No. 0028645 / e J?WJ}@L/% f 'L'L':_i),,a

Petiuru Venugopal Reddy Ra] Kumar Singh
Place: Hyderabad Director (Finance} & CFO Company Secretary
Date: 27-05-2016 DIN:00019878 M.No:14266




Form No. MGT-11
Proxy form
{Pursuant to section 105(6) of the Companies Act, 2013 and rufe 19(3)
of the Companies (Management and Administration) Rules, 2014]

CIN: U26942AP1991PLC013359
Name of the company: PENNA CEMENT INDUSTRIES LTD
Registered office: Lakshmi Nivas, Plot No.705, Road No.3, Banjara Hills, Hyderabad —500 034.

Name of the member (s):
Registered address:
E-mail Id:

Folio No/ Client Id;

DP ID:

IMWe, being the member (s) of ............. shares of the above named company, hereby
appoint

1. Name: ..o
Address:
E-mail Id:
Signature:.......c....... , or failing him

as my/our proxy to attend and vote (on a poll) for mefus and on my/our behalf at the
<eeeoo.nJANNual general meeting/ Extraordinary general meeting of the company, to be
held on the ...... day ot....... At.......... am /pm at................ (place) and at any
adjournment thereof in respect of such resolutions as are indicated below:

Resolution No. !
1. To receive, consider and adopt the Audited Annual Accounts for the year ended I

31%March, 2016 and the reports of the Board’s and Auditor's thereon.

2. To declare dividend.

3. To appoint a Director in place of Smt. P. Deepthi Reddy (DIN No. 00264481), who
retires by rotation in the ensuing Annual General Meeting and being eligible, offers
herself for re-appointment.

4. To appoeint a Director in place of Shri D. L. Kantham (DIN No. 00822385), who
retires by rotation in the ensuing Annual General Meeting and being eligible, offers
himself for re-appointment.

5. To ratify re-appointment of Statutory Auditors and to fix their remuneration.

6. To re-appoint Cost Auditors for the Financial Year 2016-17.

Signed this...... day of......... 20....

Signature of ehareholder
~Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and
deposited at the Registered Office of the Company, not less than 48 hours before
the commencement of the Meeting.
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